
FORM 3160-3 SUBMIT IN TRIT TE* Formapproved.

(14tpmber 1983) (Other instructi Budget Bureau No. 1004-0136

(formerly 9-331C) reverse side) Expires August 31, 1985

UNITEDSTATES
DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LANDMANAGEMENT U-010950-A
6. IP INDIAN, ALLGITEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK Ute Tribe

la.TYPEOFWORK DRILL[Y DEEPEN PLUGBACK 7.UNTTAGREEMENTNAME

lb. TYPE OF WELL Natural Buttes
OIL GAS SINGLE MULTIPLE 8. PARM OR LEASE NAME

WELL WELL ZONE [X) ZONE NBU

1 NAME OP OPERATOR JU /373-4470 1IUt DUSOI, DUKO UUU 9. WELL NO.

Coastal Oil & Gas Corporation Denver, CO 80201-0749 #216
3. ADDRESS OF OPERATOR ÄÜÄÃ4bÄ-8888 13050 ARCESOR ÜrlVO 10. PIELD AND POOL OR WILDCAT

PERMITCO INC. - Agent Denver, CO 80241 Natural Buttes
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) 11. SEC., T., R., M., OR BLK.

At surface 1875' FSL and 1665' FWL AND SURVEY OR AREA

At proposed Prod. Zone NE SW Sec. 15
Sec. 15, T9S - R21E

14. DISTANCE IN MILES AND DIRECl ION FROM NEAREST TOWN OR POST OFFICE' 11 COUNTY OR PARISH 13. STATE

11 miles southeast of Ouray, UT Uintah Utah
15. DISTANCEFROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OP ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, PT.(Also to nearest drlg. unit line, if any)

344' 800 160
18. DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL. 19. PROPOSED DEPl'H 20. RUPARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

1200' 6900' Rotary
21. ELEVATIONS (Showwhether DF.RT,GR, etc.) 22. APPRoX.DATÉWORICWILL START*

4807' GR Upon approval
23. PROPOSED CASING AND CEMENTING PROGRAM

SI28 OF HOLE SI& OP CASING WEIGifr/RXXP SETTING DEPTH QUANTlfY OF CEMENT

12-1/4" 8-5/8" 24# 250' 155 cf or suffic. to circ to surf.
7-7/8" 5-1/2" 17# 6900' 1801 et or suffic to circ to surf.

Coastal Oil & Gas Corporation proposes to drill a well to 6900' to test the Wasatch formation. If productive,
casing will be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and State
of Utah requirements.

See Onshore Order No. 1 attached.

Please be advised that Coastal Oil & Gas Corporation is considered to be the Operator of the above mentioned well.
Coastal Oil & Gas Corporation agrees to be responsibleunder the terms and conditions of the lease for the operations
conducted upon the lease lands.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by Coastal Oil & Gas Corporation
under their Nationwide Bond #CO-0018.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is to cepen dir pertin data on subsurface locations and true v epás. Give blowout preventer program, if any.

DAIE 03/22/94

(†hisspam fa or State offiœ nae

APPROVED BY TH STATE
PERMlTNO APPROVALDATE

OF UTAl I l?' WOF
APPROVEDBY TTTLE 01L, GAS, ANÖv¾gG ,
CONDITIONS OF APPROVAL, IF ANY: DATE: * A * Ÿ -

cc: Utah Division of Oil, Gas&Mining
*See Instructions¾ :

Title 18 U.S.C. Section 1001, makes it a crime for any persn knowingly and willfully to make to any department or ncy of the

false, fictitious or fraudulent statements or representations as to any mater within its



COASTAL OIL & GAS CORP.
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ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

NBU #216
1875' FSL and 1665' FWL

NE SW Sec. 15, T9S - R21E
Uintah County, Utah

Prepared For:

COASTAL OIL & GAS CORP.

By:

PERMITCO INC.
13585 Jackson Drive

Denver, Colorado 80241
303/452-8888

Copies Sent To:

4 - BLM - Vernal, Utah
1 - Utah Division of Oil, Gas & Mining - SLC, UT
1 - BIA - Fort Duchesne, UT
1 - Ute Tribe - Ft. Duchesne, UT
1 - Coastal Oil & Gas Corp - Denver, CO

Permitco Incorporgted
A Petroleum Permitting



Coastal
TheEnergy People

Bureau of Land Management
170 S. 500 E.
Vernal, UT 84078

RE: Federal Permitting Services

Gentlemen:

This letter is to inform you that Permitco Inc. is authorized to act as Agent and to
sign documents on behalf of Coastal Oil & Gas Corp. when necessary for filing county,
state and federal permits including Onshore Order No.1, Right of Way applications, etc.

It should be understood that Permitco is acting as Agent only in those matters stated
above and is not responsible for drilling, completion, production or compliance with
regulations.

Coastal Oil & Gas Corp. agrees to accept full responsibility for operations conducted
in order to drill, complete and produce the above mentioned well.

Sincerely,

ph J. Adamski
ental & Regulatory Analyst

CoastalOil&Gas Corporation
ASUSSIO/ARY OFTHECOASTE COPPORATION
600 THSTREETSTE300S•2080x749•DENVERC0802010
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ONSHORE ORDER NV 1 Lease No. U-010950-A

Coastal Oil & Gas Corp.
NBU #216
1875' FSL and 1665' FWL
NE SW Sec. 15, T9S - R21E DRILLING PROGRAM
Uintah County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian OB and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No.
1, and the approved plan of operations. The operator is fuBy responsible for the actions
of his subcontractors. A copy of these conditions will be furnished the field representative
to insure compliance.

1. Estimated Tops of Important Geologic Markers:

Formation Death Subsea
Uinta Surface
Wasatch 5035' +218'

T.D. 6900'

2. Estimated Depths of Anticipated Water, Oil, Gas or Minerals Formations:

Substance Formation M
Gas Wasatch 5035'
Water N/A
Other Mineral Zones NIA

All fresh water prospecdvely valuable minerals encountered during driHing,
will be recorded by depth and adequately protected. All oil and gas shows
will be tested to determine commercial potential.

3. Pressure Control Equipment: (Schematic Attached)

Coastal's minimum specifications for pressure control equipment are as follows:

Ram Type: Hydraulic double with hydrH, 2000 psi w.p.

Permitco Incorporated
A Mtroleum Permitting
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Coastal Oil & Gas Corp.
NBU #216
1875' FSL and 1665' FWL
NE SW Sec. 15, T9S - R21E DRILLING PROGRAM
Uintah County, Utah Page 2

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until requirements
of test are met, whichever is longer. If a test plug is utilized, no bleed-off pressure
is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shaH be considered to have failed.
Valve on casing head below test plug shaH be open during test of BOP stack.

Annular type preventers (if used) shaB be tested to 50 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of test
are met, whichever is longer.

As a minimum, the above test shaH be performed:

a. when initiaHy instaHed;
b. whenever any seal subject to test pressure is broken
c. foHowing related repairs; and
d. at 30-day intervals

Valves shaH be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kiH line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers shaH be functionaHy operated at least weekly.

Pipe and blind rams shaH be activated each trip, however, this function need not be
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

Pressure tests shaH apply to aH related well control equipment.

All of the above described tests and/or drHls shaH be recorded in the drilling log.

Permitco Incorporgted
A I%troleum Permitting



ONSHORE ORDER L 1 Lease No. U-010950-A
Coastal Oil & Gas Corp.
NBU #216
1875' FSL and 1665' FWL
NE SW Sec. 15, T98 - R21E DRILLING PROGRAM
Uintah County, Utah Page 3

BOP systems shaH be consistent with API RP53. Pressure tests will be conducted
before driHing out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and wiH remain in use until the weH is completed or abandoned.
Preventers wiß be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before driHing casing cement plugs.

The District Office should be notified, with sufficient lead time, in order to have the
BLM representative on location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to drBI this weB, most of the equipment
for this depth of hole in the area use a 2000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not
to be used as a fiB-up line.

c. The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit aB tools in the drill string, are to be
maintained on the rig floor while driBing operations are in progress.

4. Proposed Casing and Cementing Program:

a. The proposed casing and cementing program shaH be conducted as approved
to protect and/or isolate aH usable water zones, potentiaHy productive zones,
lost circulation zones, abnormaHy pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shaH
receive approval prior to use. The twin setting depth shaB be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all

ermüco
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ONSHORE ORDER L 1 a Lease No. U-010950-A
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relevant factors, including; presence/absence of hydrocarbons; fracture
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported.

b. Casing design shaB assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory weHs (larking better data).

c. Casing design shaH assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory weHs (lacking better data)

d. Casing coHars shall have a minimum clearance of 0.422 inches of aH sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

e. AH waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, sbaH be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shaH be cemented back to surface either during the
primary cement job or by remedial cementing.

h. AH indications of usable water shaH be reported to the authorized officer
prior to running the next string of casing or before plugging orders are
requested, whichever occurs first.

i. Surface casing shall have centralizers on every fourth joint of casing starting
with the shoe joint and up to the bottom of the ceBar.

j. Top plugs shall be used to reduce contaminntion of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable
preflush fluid, inner string cement method, etc. shaB be utilized to help isolate
the cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

ermitco
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k. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to
exceed 70 percent of the minimum internal yield. If pressure declines more
than 10 percent in 30 minutes, corrective action shaH be taken.

1. On an exploratory wells, and on that portion of any weH approved for a 5M
BOPE system or greater, a pressure integrity test of each casing shoe shaH be
performed. Formation at the shoe shnu be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the weH. This test shan be performed before
driHing more than 20 feet of new hole.

m. The proposed casing program will be as foHows: _New

Purpose Death Hole Size O._D. Weight Grade 'T_Ige M
Surface 0-250' 12-1/4" 8-5/8" 24# K-55 ST&C New
Produc. 0-6900' 7-7/8" 5-1/2" 17# K-55 LT&C New

n. Casing design subject to revision based on geologic conditions encountered.

o. The cement program wiH be as foBows:

Surface Type and Amount
0-250' ±155 cubic feet Class "G"w/2% CaCl2& 1/4#Isk

floseal. (Cement volume = Annular Volume x
1.5).

Production Type and Amount
0-6400'

. Lead: 1671 cubic feet of Premium High-Fill
w/1#Isk granulite TR, 0.3% HR-7 & 1#lsk floseal.

6400-6900' M 130 cubic feet Premium 50/50 Pozmix
w/10% salt, 2% gel, 0.4% Halad-40, 0.4% CFR-
3, 1#Isk granulite TR, 0.5#lsk floseal.additives.

Permitco Incorporated
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Coastal OB & Gas Corp.
NBU #216
1875' FSL and 1665' FWL
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p. Anticipated cement tops will be reported as to depth; not the expected
number of sacks of cement to be used. The District Office should be notified,
with sufficient lead time, in order to have a BLM representative on location
while running all casing strings and cementing.

q. After cementing but before commencing any test, the casing string shall stand
cemented undl the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shaB be recorded in the drHler's log.

r. The foHowing reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices and
Reports on WeHs", must include complete information concerning:

a. Setting of each string of casing, showing the size,grade, weight
of casing set, hole size, setting depth, amounts and type of
cement used, whether cement circulated or the top of the
cement behind the casing, depth of cementing toolsused, casing
test method and results, and the date work was done. Showthe
spud date on the first reports submitted.

b. Temperature or bond logs must be submitted for each weH
where the casing cement was not circulated to the surface.

s. Auxiliary equipment to be used is as foHows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a fuB opening valve.

Permitco Incorporgted
A Astroleum Fermitting
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5. Mud Program:

a. The proposed circulating mediums to be employed in driHing are as follows:

Interval Mud Type Mud Wt. Visc. FIL PH
0-6900' Aerated Wtr. - - -- -

Sufficient quantities of mud materials wiBbe maintained or readily accessible
for the purpose of assuring weH control during the course of drilling
operations.

A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, static filtration loss,
and Ph.

b. Mud monitoring equipment to be used is as foHows:

1. Periodic checks wiH be made each tour of the mud system. The mud
level wiB be checked visuaBy.

c. No chromate additives wiH be used in the mud system on Federal and/or
Indian lands without prior BLM approval to ensure adequate protection of
fresh water aquifers.

d. No chemicals subject to reporting under SARA Title III in an amount equal
to or greater than 10,000 pounds will be used, produced, stored, transported,
or disposed of annually in association with the drilling of this weH.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355,
in threshold planning quantities, wiHbe used, produced, stored, transported,
or disposed of in association with the drilline of this well.

Permitco Incorporated
A Petroleum Permitting
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Coastal Oil & Gas Corp.
NBU #216
1875' FSL and 1665' FWL
NE SW Sec. 15, T9S - R21E DRILLING PROGRAM
Uintah County, Utah Page 8

6. Evaluation Program:

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if they are run the following
requirements wiH be adhered to:

Initial opening of driH stem test tools shnu be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST's may be aHowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shaH not begin before daylight, unless prior approval is obtained
from the authorized officer. Gosed chamber DSTs may be accomplished day
or night.

A DST that flows to the surface with evidence ofhydrocarbons shaH be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

AH engines within 100 feet of the weBbore that are required to "run" during
the test shan have spark arresters or water cooled exhausts.

b. The logging program will consist of a GR and DLL from T.D. to base of
surface casing. An FDC-CNL will be run from T.D. to 1300'.

c. No cores are anticipated. Rotary sidewaH cores if warranted.

d. Whether the well is completed as a dry hole or as a producer, "WeH
. Completion and Recompletion Report and Log" (Form 3160-4) will be

submitted not later than 30 days after completion of the weH or after
completion of operations being performed, in accordance with 43 CFR 3164.

Permitco Incorporated
A Petroleum Mrmitting
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Two copies of aH logs, core descriptions, core analyses, weB-test data, geologic
summaries, sample description, and aH other surveys or data obtained and
compiled during the drilling, workover, and/or completion operations, will be
filed with form 3160-4. Samples (cuttings, fluids, and/or gases) will be
submitted when requested by the authorized officer (AO).

e. A frac treatment wiß be utilized to complete this weH. Frac treatment
program specifics wiHsbe submitted via sundry notice and approval received
prior to completion operations commencing. The driHsite, as approved will
be of sufficient size to accommodate aH completion activities.

7. Abnormal Temperatures or Pressures

a. No abnormal temperatures or pressures are anticipated. No H2S has been
encountered in or known to exist from previous wells drilled to similar depths
in the general area.

b. Maximum anticipated bottom hole pressure equals approximately 2760 psi
(calculated at 0.40 psilfoot) and maximum anticipated surface pressure equals
approximately 1518 psi (bottom hole pressure minus the pressure of a
partiaBy evacuated hole calculated at 0.22 psilft.).

8. Anticipated Starting Dates and Notificadon of Operations:

a. Drilling wiH commence immediately upon approval of this application.

b. It is anticipated that the drilling of this weH will take approximately 8-10
days.

c. The BLM in Vernal, Utah shaH be notified of anticipated date of location
construction commencement and of anticipated spud date.

Permitco Incorporated
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d. No location will be constructed or moved, no weH win be plugged, and no
driHing or workover equipment will be removed from a weH to be placed in
a suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO wiHbe obtained and notification given
before resumption of operations.

e. The spud date wiH be reported orally to the AO within 48 hours after
spudding. If the spudding occurs on a weekend or holiday, the report will be
submitted on the foHowing regular work day. The oral report wiB be
foHowed up with a Sundry Notice.

f. In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 3160-6 "Monthly Report of Operations", stardng with the
month in which operations commence and continue each month until the weH
is physicaHy plugged and abandoned. This report wiH be filed with the
Vernal BLM District Office, 170 South 500 East, Vernal, UT 84078.

g. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shaB be promptly reported in accordance with the
requirements of NTL-3A or its revision.

h. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and aH conditions of this approved plan are applicable during aH operadons
conducted with the replacement rig.

i. Should the weH be successfuHy completed for producdon, the AO will be
notified when the weH is placed in a producing status. Such nodfication wiH
be sent by telegram or other written communications, not later than 5 days
following the date on which the weHis placed on production.

j. Pursuant to NTL-2B, with the approval of the District Engineer, produced
water may be temporarily disposed of into unlined pits for a period of up to
90 days. During the period so authorized, an application for approval of the
permanent disposal method, along with the required water analysisand other
information, must be submitted to the District Engineer.

Permitco Incorporcrted
A Mtroleum Permitting
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k. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial weH evaluation tests, not exceedinga period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

l. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 shall be adhered to. AH product
lines entering and leaving hydrocarbon storage tanks wBI be effectively sealed
in accordance with 43 CFR 3162.7-4.

m. A first production conference wiB be scheduled within 15 days after receipt
of the first production notice.

n. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly driBed dry holes or failures, and
in emergency situations, oral approval will be obtained from the SO. A
"Subsequent Report of Abandonment" Form 3160-5,wiB be filed with the
AO within 30 days foHowing completion of the weH for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment wiH not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative,
or the appropriate Surface Managing Agency.

o. Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration, development, production, and
construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian lands.

Permitco Incorporated
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ONSHORE OIL & GAS ORDER NO. 1

NOTIFICATION REQUIREMENTS

Locadon Construction - forty-eight (48) hours prior to construction of location and
access roads.

Locadon Compledon - prior to moving on the drBling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - twenty-four (24) hours prior to r.mning casing and
Cementing cementing aH casing strings.

BOP and Related - twenty-four (24) hours prior to inidating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins or
Notice production resumes after weHhas been off production for

more than ninety (90) days.

The onsite inspection for the above mentioned well was conducted on Tuesday, March
15, 1994. Weather conditions were warm and swmy. Present at the onsite inspection
were the foHowing individuals:

Byron Tolman Natural Resource Specianst BLM
Dale Thomas Soil Conservationist BIA
Alvin Ignacio Energy & Minerals Ute Tribe
Robert Kay Surveyor UELS
Joe Adamski Regulatory Analyst Coastal Oil & Gas
Paul Breshears Area Production Foreman Coastal Oil & Gas

Permítco Incorporgted
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1. Existing Roads

a. The proposed weH site is located approximately 11 mHes southeast of
Ouray, Utah.

b. Directions to the location from Ouray, Utah are as foHows:

From Ouray proceed south on the Seep Ridge Road (County Road) for
approximately 6.9 miles. Turn left and proceed southeasterly on an
exisdng oilfield road for 5.0 miles. Turn left and proceed northwesterly
for 0.3 miles. Turn right and proceed northeasterly for 1.7 miles. Turn
left and proceed northerly for 2.3 miles. Turn left and proceed west on the
new access route for approximately 0.2 miles to the location.

c. For locadon of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary.

e. All existing roads will be maintained and kept in good repair during aH
drilling and completion operations associated with this weH.

f. Existing roads and newly constructed roads on surface under the
jurisdiction of any Surface Managing Agency shaB be maintained in
accordance with the standards of the SMA.

2. Planned Access Roads

a. Approximately 0.2 miles of new access wiB be required. This well shares
the same access road leading to the Coastal Ute Trail #13.

b. The maximum grade wiH be approximately 3% or less.

c. No turnouts are planned.

d. No culverts or bridges will be required.

e. The access road was centerline flagged at the time of staking

ermitco
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f. Surface material will be that of native material.

g. No gates, catdeguards or fence cuts wiHbe necessary.

h. Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

i. The road will be constructedlupgraded to meet the standards of the
anticipated traffic flow and all weather road requirements.
Construction/upgrading shaH include ditching, draining, graveling, crowing
and capping the roadbed as necessary to provide a weH constructed safe
road. Prior to upgrading, the road sbaH be cleared of any snow cover and
allowed to dry completely. Traveling off the 30 foot right-of-way wiH not
be allowed. Road drainage crossings shaH be of the typical dry creek
drainage crossing type. Crossings shaH be designed so they will not cause
siltation or accumulation of debris in the drainage crossing nor shall the
drainages be blocked by the roadbed. Erosion of drainage ditches by
runoff water shaH be prevented by diverdng water off at frequent intervals
by means of cutouts. Upgrading shaB not be aHowed during muddy
conditions. Should mud holes develop, they shaB be filled in and detours
around them avoided.

j. A BIA road right of way application will be submitted under separate
cover.

3. Location of Existing WeHs Within a 1-Mile Radius of the Proposed Location.
(See Map #C).

a. Water weHs - none

b. Injecdon weHs - none

c. Producing weHs - seventeen

d. Drilling wells - none

Permitco Incorporated
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e. Shut-in wells - none

f. Temporarily abandoned wells - none

g. Disposal wells - none

h. Dry Holes - one

4. Location of Tank Batteries and Production Facilides.

a. All permanent structures (onsite for six months or longer) constructed or
installed (including pumping units) will be painted a flat, non-reflective,
earthtone color to match one of the standard environmental colors, as
determined by the five (5) state Rocky Mountain Inter-Agency Committee.

All production facilities will be painted within six (6) months of
installation. Facilities required to comply with Occupational Health and
Safety Act rules and regulations will be excluded from this painting
requirement.

The required pain color is Desert Brown, Munsell standard color number
10 YR 6/3.

b. If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall surrounded by a containment dike of
sufficient capacity to contain at a minimum, the entire content of the
largest tank within the facility/battery, unless more stringent protective
requirements are deemed necessary by the authorized officer.

c. A Sundry Notice will be submitted showing placement of all production
facilities prior to construction.

d. If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a contraction
in the unit or other lease or unit boundary change), BLM will process a

Permitco IncorporcIted
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change in authorization to the appropriate statute. The authorization wiH
be subject to appropriate rental or other financial obligation as determined
by the authorized officer.

e. Any necessary pits will be properly fenced to prevent any wildlife entry.

f. AH site security guidelines identified in 43 CFR 3162.7regulations will be
adhered to.

g. AH off-lease storage, off-lease measurement, or commingling on-lease or
off-lease wiH have prior written approval from the District Manager.

h. All access roads wiB be maintained as necessary to prevent erosion and
accommodate year-round traffic.

i. The road wiH be maintained in a safe useable condition.

5. Location and Type of Water Supply

a. AH water needed for drilling purposes wiH be obtained from a the Uintah
#1 Water Well, Section 15, T10S - R21E which is operated by Target
Trucking, Vernal, Utah. Water Permit No. 49-111.

b. Water wiH be hauled to location over the roads marked on Maps A and B.

c. No water well is to be drilled on this lease.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be udlized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BLM jurisdictionwill conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

Permitco Incorporated
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d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. The reserve pit wiH be constructed so as not to leak, break, or aHow
discharge.

b. Burning wiß not be aHowed. All trash wiH be contained in a trash cage
and its contents removed at the end of driRing operations and hauled to an
approved disposal sight.

c. After first production, produced waste water wiH be confined to a unlined
pit or storage tank for a period not to exceed ninety (90) days. During the
90-day period, in accordance with Onshore Order No. 7, an application for
approval of a permanent disposal method and location, along with the
required water analysis, wiH be submitted for the AO's approval. Failure
to file an application within the time aHowed wiH be considered an incident
of noncompliance.

d. DriH cuttings are to be contained and buried in the reserve pit.

e. Any salts and/or chemicals which are an integral part of the driHing
system wiß be disposed of in the same manner as the driHing fluid.

f. A chemical porta-toilet will be furnished with the drilling rig.

g. The produced fluids wiH be produced into a test tank until such time as
construction of production facilities is completed. Any spiHs of oil, gas salt
water or other produced fluids wiß be cleaned up and removed.

8. Ancillary Facilities

There are no airstrips, camps, or other facilities pinnned during the drilling of the
proposed well.

Perrnitco IncorporcIted
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9. Well Site Lavout

a. The reserve pit will be located on the south side of the location.

b. A reserve pit liner win be installed. If a plastic liner is used, it will be a
minimum of 10 mil thickness with sufficient bedding (either straw or dirt)
to cover any rocks. The liner wBl overlap the pit waHs and be covered
with dirt and/or rocks to hold it in place. No trash, scrap pipe, etc., that
could puncture the liner wiH be disposed of in the pit. More stringent
protective requirements may be deemed necessary by the A.O.

c. The flare pit will be located downwind of the prevailing wind direction on
the south side, a minimum of 100 feet from the well head and 30 feet from
the reserve pit fence.

d. The stockpiled topsoil (first twelve inches) wiH be stored along the west
side of the location as shown on the attached rig layout. Topsoil from the
existing weHpad will be combined with the new topsoil.

e. Access to the weRpad wiß be from the east as shown on the attached rig
layout.

f. See Location Layout for orientation of rig, cross section of drill pad and
cuts and fiHs.

g. The location of mud tanks; reserve pit, trash cage; pipe racks; living
facilities and soil stockpiles will be shown on the Location Layout.

h. All pits will be fenced according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed
wire on top of the net wire (barbed wire is not necessary if pipe or
some type of reinforcement rod is attached to the top of the entire
fence).

Permitco Incorporated
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2. The net wire shaH be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of
the fence shaH be at least 42-inches.

3. Corner posts shaH be cemented and/or braced in such a manner to
keep the fence tight at aH times.

4. Standard steel, wood, or pipe posts shaB be used between the corner
braces. Maximum distance between any two posts shaH be no
greater than 16 feet.

5. AH wire shaH be stretched, by using a stretching device, before it is
attached to the corner posts.

i. The reserve pit fencing wiH be on three sides during driHing operations
and on the fourth side when the rig moves off the location. Pits will be
fenced and maintained until cleanup.

10. Plans for Restoration of Surface

Producing Location

a. Immediately upon weH completion, the location and surrounding area will
be cleared of aB unused tubing, equipment, debris, materials, trash and
junk not required for production.

b. Immediately upon weH completion, any hydrocarbons on the pit shaH be
removed in accordance with 43 CFR 31623-1.

c. If a plastic nylon reinforced liner is used, it shaB be torn and perforated
before backfimng of the reserve pit.

d. The reserve pit and that pordon of the location not needed for production
facilities/operations will be recontoured to the approximate natural
contours. The reserve pit wiH be reclaimed within 120 days from the date
of well completion. Before any dirt work takes place, the reserve pit must

Permitco Incorporated
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have all Buids and hydrocarbons removed and all cans, barrels, pipe, etc.,
wiH be removed.

To prevent surface water(s) from standing (ponding) on the reclaimed
reserve pit area, final reclamation of the reserve pit wiH consist of
"mounding" the surface three (3) feet above surrounding ground surface
to aBow the reclaimed pit area to drain effectively.

e. The appropriate surface management agency should be contacted for the
required seed mixture.

Dry Hole

f. At such time as the weR is plugged and abandoned, the operator shall
submit a subsequent report of abandonment and BLM wiH attached the
appropriate surface rehabilitation conditions of approval.

11. Surface Ownership

Access Roads - AB roads are County maintained or are on Indian or BLM lands.

Wellpad - The weH pad is located on lands managed by the Ute Tribe.

12. Other Information

a. A Class III archeological survey was conducted by Metcalf Archeological
Consultants. A copy of this report is attached.

b. The operator is responsible for informing aB persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construcdon, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator as to:
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-whether the materials appear eligible for the National Register of Historic
Places;

-the mitigation measures the operator wiH likely have to undertake before
the site can be used (assuming in situ preservation is not necessary); and

-a time frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservadon Officer, that the
findings of the AO are correct and that mitigation is appropriate. If the
operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO wiß provide technical and
procedural guidelines for the conduct of mitigation. Upon verification
from the AO that required mitigation has been completed, the operator
will then be aBowed to resume construction.

c. The operator wiß control noxious weeds along rights-of-way for roads,
pipelines, well sites, or other applicable facilities. A list of noxious weeds
may be obtained from the BLM, or the appropriate County Extension
Office. On BLM administered land it is required that a Pesticide Use
Proposal shaH be submitted, and given approval, prior to the application of
herbicides or other pesticides or possible hazardous chemicals.

d. All lease and/or unit operations wiH be conducted in such a manner that
full compliance is made with aHapplicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fuHy responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

e. A complete copy of the approved APD shaB be on location during
construction of the location and drilling activities.
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f. This permit wiH be valid for a period of one year from the date of
approval. After permit termination, a new application wiH be filed for
approval for any future operations.

13. Lessee's or Operator's Representative and Certification

Permit Matters DriHing & CompletionMatters
PERMITCO INC. COASTAL OIL & GAS CORPORATION
Lisa L. Smith 600-17thStreet, Suite 800 S
13585 Jackson Drive Denver, CO 80201-0749
Denver, CO 80241 Ned ShifBett - Operations Superintendent
303/452-8888 303/573-4455(office)

Joe Adamski - Environmental Coordinator
303/573-4476 (ofBee)
303/828-3045(home)

Certification

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein wiH be performed by Coastal Oil & Gas Corporation its
contractors and subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

March 22, 1994
Date: Lisa L. Smith - PERMITCO INC.

Authorized Agent for:
COASTAL OIL & GAS CORPORATION
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There are no federal sdpuladons at this time.
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Introduction

Metcalf Archaeological Consultants, Inc. (MAC)was contracted by a representative
of Coastal Oil &Gas Corporation to conduct a cultural resource investigation of the NBU
#216 well pad and its associated access road and pipeline corridor. During this study
two archaeological sites and an isolated find were discovered. The proposed pad is to
be constructed in the NE/SW of Section 15, T9S, R21E, Uintah County, Utah, on land
administered by the Ute Indian Tribe, Fort Duchesne, Utah. The access is from an
existing oil field road. It starts on the west side of the road and heads due west for
approximately 700 feet to the east side of the proposed pad. The proposed pipeline will
start at the existing NBU #191 well and head northeast for approximately 1,600 feet to
connect with the proposed well. The cultural resource inventory was conducted by MAC
archaeologist John M. Scott on February 28 and March 1, 1994 with a Ute Tribe Access
Permit (dated February 28 and March 1, 1994). Ute Tribe Energy and Minerals
Technician Alvin ignacio was also present. All field notes and maps are on file at the
MAC office in Eagle, Colorado.

Files Search

A file search was requested through the Division of State History in Salt Lake City
on February 22, 1994. This search reported surveys and previously recorded sites in the
general area of the project. However, none of these previous projects or sites include
portions of the present project area.

Environment

The study area is in the Uintah Basin approximately 2.2 miles south of the White
Riverand 2 miles east of Cottonwood Wash. The area is deeply incised and deflated with
many small, rock capped buttes and ridges. The proposed pad location is staked on the
north side of a butte on an area of hardpan capped with subangular slabs of gray
sandstone. A small dune is along the west edge of the ten acres. Another butte is
located to the northeast just outside of the study block. The proposed access corridor
begins at an existing oil field road located to the east and crosses terrain similar to the
well pad location. The proposed pipelinecorridor cuts to the southwest from the
proposed pad. It crosses terrain similar to that at the pad location until it comes to a
drainage. At the drainage it skirts the edge of a dune and drops down into the drainage
channel. The drainage channel is deeply scoured and has numerous outcrops of
exposed bedrock. The pipeline follows the channel through a gap in a dune and out
onto another heavily deflated basin. Itthen connects with an existing pipeline at well NBU
#191.

Vegetation cover for the proposed well pad and access is ten to fifteen percent
(maximum) with many barren areas. The ground surface visibility is excellent.





vegetation is an Upper Sonoran semi-desert shrub community. Obsented plants
consisted of sparse mixed grasses and forbs in a shadscale saltbush shrubland.

Field Methods

A ten acre well pad block centered around the proposed drill hole location was
marked with pin flags and inspected for cultural resources. The area was examined using
parallel pedestrian transects spaced no more than fifteen meters apart. The access and
pipeline corridors were inspected by walking zigzag transects on either side of their
flagged centerlines. One-hundred foot wide corridors were inspected for both the access
and pipeline.

Results

Two archaeological sites (42UN2100 and 42UN2101) and one isolated find (216-A)

were discovered and recorded during this study. Isolated find 216-A was discovered on
the well pad proper. Site 42UN2100 was discovered along the pipeline corridor in a
deflated area between dunes. The site is a diffuse lithic scatter on a deflated bedrock
surface. This site is recommended to be non-significant. Pipeline construction willcross
the site area, but is not likely to adversely affect any significant materials or deposits. Site
42UN2101 was discovered on the south side of a butte that is on the south side of the
ten acre study block. This site 42UN2101 is a rock overhang with lithic debitage and
groundstone on its floor and scattered downslope. This site is recommended to be non-
significant, and is also outside the area of potential impact of the well pad construction.

Recommendations

An adjusted wellpad location approximately 110 feet to the west is recommended
to avoid the isolated find location. Site 42UN2101 located on the south side of the butte
that is on the south edge of the 10 acre survey block and willnot be impacted by the
proposed construction of NBU216. The latter site exhibited not potential to yield
information important in prehistory and is recommmended to be non-significant. Site
42UN2100 is crossed by the pipeline corridor. The latter site exhibited no potential for
deposition or significant cultural materials and is recommended to be not significant.
However, the proposed pipeline at this location is to be constructed above the surface
mounted on wood cross ties and will not adversely impact this site. The portion of the
site crossed by the proposed pipeline is mostly exposed bedrock. The pipeline does,
however, skirt the edge of a dune which is on the north edge of the site. At the point
were the pipeline is nearest to the dune there is a shallow sand shadow on a sandstone
bench. After consultation with the Energy and Minerals Technician it is recommended
that the pipeline be built during dry weather or when the ground is solidly frozen.
Construction of the pipeline during dry conditions willinsure that there willbe no impact
to any portion of the site. Cultural clearance is recommended for the proposed NBU
#216 well location, access and pipeline with the above



A Wastewater Permit Application will be filed with the Uintah Basin District Health

Department in Vernal once the drilling contractor has been determined.
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March 22, 1994

Bureau of Land Management
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals
Re: Coastal Oil & Gas Corp.

NBU #216
NE SW Sec. 15, T9S - 21E
Uintah County, Utah

Ladies and Gentlemen,

Enclosed please find four copies of the A.P.D. and associated Onshore Order No. 1

for the above mentioned well. Please note that additional copies have been sent to the BIA

and Ute Tribe.

The ROW agreement will be submitted under separate cover by Coastal Oil & Gas

Corp. If you should have any questions or need additional information, please feel free to

contact me.

Approved copies of the A.P.D. should be forwarded to Permitco Inc. at the address

shown below. Thank you for your cooperation.

Sincerely,

PERMITCO INC.

Lisa L. Smith
Consultant for:
COASTAL OIL & GAS CORPORATION

Enc.

cc: Ute Tribe - Attn: Alvin Ignacio
BIA - Attn: Dale Thomas
Coastal Oil & Gas - Denver, CO
Utah Division of Oil, Gas & Mining

Permitco Incorporated (
A Petroleum Permitting Compgny

13585 Jackson Drive Denver, Colorgdo 80241 (303)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/23/94 API NO. ASSIGNED: 43-047-32487

WELL NAME: NBU 216
OPERATOR: COASTAL OIL & GAS CORP (NO230)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
NESW 15 - TO9S - R21E
SURFACE: 1875-FSL-1665-FWL TECH REVIEW Initials Date

BOTTOM: 1875-FSL-1665-FWL
UINTAH COUNTY Engineering
NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-010950-A Surface

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat _ _

R649-2-3. Unit: ura GJod? X
Bond: Federal[g'State[] Fee[]

(Number p O-corg ) __

R649-3-2. General.

Potash (Y/N)
Oil shale (Y/N) R649-3-3. Exception.

Water permit
(Number gf-/// ) Drilling Unit.

RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:
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State of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OP OIL, GAS AND MINING
355 West North Temple

Michael O. Leavitt
mœ 3 Tried Center. Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Di 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801.538-5319 (TDD)

July 20, 1994

Coastal Oil & Gas Corporation
600 - 17th Street, Suite 800 S
Denver, Colorado 80201-0749

Re: NBU #216 Well, 1875' FSL, 1665' FWL, NE SW, Sec. 15, T. 9 S., R. 21 E., Uintah
County, Utah

Gentlemen:

Pursuant to Utah Code Ann.§ 40-6-18, (1953, as amended), Utah Admin. R. 649-2-
3, Application of Rules to Unit Agreements and R. 649-3-4, Permitting of Wells to be
Drilled, Deepened or Plugged-Back, approval to drill the referenced well is hereby
granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil
and Gas Conservation General Rules.

2. Notification to the Division within 24 hours after drilling operations
commence.

3. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

4. Submittal of the Report of Water Encountered During Drilling, Form 7.

5. Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or K. Michael Hebertson,
Reclamation Specialist, (Home)



Page 2
Coastal Oil & Gas Corporation
NBU #216 Well
July 20, 1994

6. Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32487.

Sincerely,

R. .

°

Associ e Director

Idc
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office
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CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TODRILL

Company/Operator: CoastglOil And Gas Corporation

Well Name & Number: NBV214

API Number: 43-047-32487

Lease Number: U-010950-A

Location: NESW Sec. 1 T._9ß_ R. 21E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and
access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and

Cementing cementingall casingstrings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.

Equipment Tests

First Production - withinfive (5) business days after new well begins, or production

Notice resumesafter well has been off production for more than ninety (90)
days.

For more specific details on notification requirements, please checkthe Conditions of Approvalfor

Notice to Drill and Surface Use
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable title

to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with

applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of
operations. The operator is fully responsible for the actionsof his subcontractors.A copy of these
conditions will be furnished the field representative to insure compliance.

Be aware fire restrictions may be in effect when location is being constructedand/or when well is

being drilled. Contactthe appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or OtherMineral Bearing Zone; are Expected to

be Encountered

Report _A_Ilwater shows and water-bearing sands to Tim Ingwell of this office. Copiesof

State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected, submit

samplesto this office alongwith any water analysesconducted.

All usable water and prospectively valuable minerals(as described by BLM at onsite)
encounteredduring drilling, will be recorded by depthand adequatelyprotected. All oil and

gas shows will be tested to determine commercial potential.

2. Pressure ControlEquipment

The BOP and related equipment shall meet the minimum requirements of OnshoreOil and

Gas Order No. 2 for equipmentandtestingrequirements,procedures, etc., for a 2M system
and individual componentsshallbe operableas designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on locationand is beingutilized to provide air for the drillingmedium
while drilling, the special drilling requirements in OnshoreOil and Gas Order No. 2,
regarding air or gas drilling shall be adhered to. If a mist system is being utilized then the
requirement for a deduster shall be waived.

The Vernal District Office shall be notified, at least 24 hours prior to initiating the pressure

tests, in order to have a BLM representative on location duringpressure
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3. Casing Progrgm and Auxiligry Equipment

Surface casing shall have centralizers on the bottom three joints,with a minimurg of one
centralizer per joint.

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the usable
water zone identified at ± 327 ft. or by setting the surface casing at ± 377 ft. and have a
cement top for the production casingat least 200 ft. abovethe MahoganyOil Shale ,

identified at ± 2592 ft. If gilsonite is encountered while drilling, it shall be isolated and/or
protected via the cementing program.

The Vernal District Office shall be notified at least 24 hours prior to the running and
cementing of all casing strings, in order to have a BLM representative on location while
running and cementing all casing strings.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.

No chromateadditiveswill be used in the mud system on Federal and Indian lands without
prior BLM approvalto ensure adequateprotection of fresh water aquifers.

5. Coring. Logzing and Testing Program

Daily drilling and completionprogress reports shallbe submittedto this office on a weekly
basis.

All Drill Stemtests (DST) shall be accomplishedduring daylighthours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate of flow
is stabilizedand if adequatelighting is available (i.e., lighting which is adequate for visibility
and vaporproof for safe operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cementbond log (CBL) will be run from the production casing shoe to ± 2392 ft. if the
surface casing is set at ± 377 ft. or it will be run to ± 127 ft. if the surface casing is set at

± 250 ft. and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to this
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Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after

completion of the well or after completion of operations being performed, in accordance with

43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and compiled

during the drilling, workover, and/or completion operations, will be filed with Form 3160-4.

Samples (cuttings, fluids, and/or gases) will be submitted when requested by the AO.

6. Notificationsof Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status without

prior approval of the AO. If operations are to be suspended, prior approval of the AO will

be obtained and notification given before resumption of operations.

The Vernal District Officeshall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,

Monday through Friday exceptholidays), at least 24 hours orior to spuddingthe well.

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts,fires, leaks, accidents,or any other unusual occurrences

shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplatedfor completion operations,a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approvalof the AO, and all conditions of this
approvedplan are applicableduring all operationsconducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the

date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,

such as a test tank, and for which a run ticket is required to be generated or, the date on

which liquid hydrocarbons are first producedinto a permanent storage facility, whichever first

occurs; and, for gas wells as the date on which associated liquid hydrocarbons are first sold

or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is

required to be generated or, the date on which gas is first measured through permanent

metering facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notifiedwhen the

well is placed in a producing status. Such notification will be sent by telegramor other

written communication, not later than five (5) days following the date on which the well is

placed on
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Gas produced from this well may not be vented or flared beyond an initial authorizedtest
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the

prior written approval of the Authorized Officer. Should gas be vented or flared without

approval beyond the authorized test period, the operator may be directed to shut-in the well

until the gas can be captured or approval to continue venting or flaring as uneconomic is

granted and the operator shallbe required to compensate the lessor for that portion of the gas

vented or flared without approvalwhich is determinedto have been avoidablylost.

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3, and 3162.7-4 shall

be submittedto the appropriateDistrict Officewithin thirty (30) days of installation or first

production, whichever occurs first. All site securityregulations as specified in OnshoreOil &

Gas Order No. 3 shallbe adheredto. All product lines entering and leaving hydrocarbon

storage tanks will be effectively sealed in accordancewith 43 CFR 3162.7-4.

No well abandonment operationswill be commencedwithout the prior approvalof the AO.

In the case of newly drilled dry holes or failures, and in emergency situations, oral approval

will be obtained from the AO. A NSubsequentReport of Abandonment" Form 3160-5, will

be filed with the AO within thirty (30)days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved until the surface reclamation

work required by the approved APD or approved abandonmentnoticehas been completed to

the satisfactionof the AO or his representative, or the appropriate Surface Managing Agency.

7. Other Informgion

All loading lines will be placed inside the berm surrounding the tank battery.

All off-leasestorage, off-leasemeasurement,or comminglingon-lease or off-leasewill have

prior written approvalfrom the AO.

Gas meter runs for each well will be located within 500 feet of the wellhead. The gas
flowline will be buried or anchored down from the wellhead to the meter and within 500 feet

downstreamof the meter run or any production facilities. Meter runs will be housed and/or

fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and gas

meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be

conductedmonthly for the first three months on new meter installations and at least quarterly

thereafter. The AO will be provided with a date and time for the initial meter calibration and
all future meter proving schedules. A copy of the meter calibrationreports will be submitted
to the Vernal District Office. All meter measurement facilities will conform with Onshore Oil

& Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural

gas measurement.

The use of materials under BLM jurisdictionwill conformto 43 CFR
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There will be no deviation from the proposed drilling and/or workover program without prior

approval from the AO. Safe drilling and operating practices must be observed. All wells,

whether drilling, producing, suspended, or abandonedwill be identified in accordance with 43

CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all

changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3)of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-

1(c), requires that "not later than the 5th business day after any well begins production on

which royalty is due anywhereon a lease site or allocatedto a lease site, or resumes

production in the case of a well which has been off production for more than 90 days, the

operator shall notify the authorizedofficerby letter or sundry notice, Form 3160-5, or orally

to be followed by a letter or sundrynotice, of the date on which such production has begun or

resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be

liable for a civil penalty of up to $10,000per violation for each day such violation continues,

not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas

Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-

1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension

period may be granted, if requested, prior to the expirationof the original approvalperiod.

In the event after-hoursapprovals are necessary, pleasecontactone of the following

individuals:

Ed Forsman (801) 789-7077
PetroleumEngineer

Wayne Bankert (801) 789-4170
Petroleum Engineer

BLM FAX Machine (801)



COAs Page 7 of 8
Well No. NBU 216

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant coolingtower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblastmedia, paintingwastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transportingor containingnonexemptwaste

- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipmentlubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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SURFACE USE PLAN OF OPERATION
Conditionsof Approval (COAs)

1. Before the site is abandoned the company will be required to restore the well pad, access
roads, and pipeline rights-of-way to near their originalstate. The disturbed area will be

reseededwith desirableperennialvegetation.

2. Noxious weeds will be controlled on well sites and rights-of-way. If noxious weeds spread

from the well sites or rights-of-way onto adjoiningland, the company will be responsible for

their control.

3. After the pipeline has been constructed and the right-of-way re-seeded, vehicular travel over

the right-of-waywill be limited to that which is absolutelynecessary for the maintenance of
the pipeline.

4. Surfacepipelines will be constructed by using the following procedures:

A) Staging areas will be set up along roads or wellsites. The pipeline is welded in place

at the staging area.

B) As the pipeline is welded it will be pulled to the next staging area by a suitable piece

of equipment. Except for unusual conditions only one trip across the right-of-way

with equipmentis all that will be required.

5. Paleontology - To protect paleontology resources, surfacepipeline construction will not occur

when the soil is muddy. It will occur when the soil is either frozen, or dry.

6. CulturalResources:

A) All vehicular traffic, personnel movement, construction and restoration operations

should be confined to the flagged areas and corridors, and to the existing roadways

and access roads.

B) All personnel should refrain from collectingartifactsand from disturbingany
significantcultural resources in the area.

C) The Ute Tribal Cultural Rights & Protection Office, the Ute Tribal Energy &
Minerals Officeof the Bureau of IndianAffairs shouldbe consultedshould cultural

remains from subsurfacedeposits be exposedduring construction work or if the need

arises to relocate or otherwise alter the location of the exploration



DIVISION OF OIL, GAS AND MINING

SPUDRING INFORMATION

NAME OF COMPANY: COASTAL

WELL NAME: NBU 216

API NO. 43-047-72487

Section 15 Township 98 Range 21E County UINTAH

Drilling Contractor COASTAL DRIL

Rig # 1

SPUDDED: Date 8/11/94

Time

How DR¥ ß9LE

Drilling will commence

Reported by

Telephone #

Date 8/22/94 SIGNED



STATEOF UTAH
DIVISIONOF OIL,GAS ANDMINING OPERATOR Coastal Oil & Gas Corporation oPERATOR ACCT. NO. N

ENTITY ACTION FORM - mRM 6 ADDREss P.O. Box 749
Denver, CO 80201-0749

Olf.0F08.BAS&MINING
ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATION SPUD EFFECTIVE

CODE ENTRYNO. ENTRYNO. QQ SC TP RG COUM1Y DATE DATE

A ¶) 43-047-32487 NBU #216 NE SW 15 9S 21E Uintah 8/11/94 8/11/94

WELL1 COMMENTS: (Coastal)

WELL2 COMMENTS:

WELL3 COMMENTS:

WELL4 COMMENTS:

WELL5 COMMENTS:

ACTIONCODES (See instructions on back of form)
A - Establishnew entity for newwell (single well only)
B - Add new well to existing entity (groupor unit well) Sig
C - Re-assign well from one existing entity to another existing entity
D - Re-assign weil from one existing entity to a new entity Sr. Drilling Secretary 08/16/94
E - Other (explain incomments section) Title Date

NOTE: Use COMMENTsection to explain why each Action Code was selected. Phone No. (303) 573-4433



Form sico-s ITED STATES FORMAPPROVED
(June 1990) DEPAR IT OF THE INTER Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGE m. Mamal,9eaa
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS O U-010950-A
Do not use this form for proposals to drillor to deepen or re o i 0. IfIndian, Alotteeor Tribe Name

Use "APPLICATION FOR PERMIT' - for such proposals
Ute Tribe

7. If Unitor CA, Agreement Designation

SUBMIT IN TRIPLICATE Natural Buttes
1. Type of Well s. Well Name and No.

oliweil ens well other NBU #216
2. Name of Operator 9. API Well No.

Coastal Oil & Gas Corporation 43-047-32487
3. Address and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Foolage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1875'FSL & 16 ' FWL
NE SW Section 15-TSS-R21E Uintah County, UT

12. CHECKAPPROPRIATEBOX(S)TO INDICATENATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intert Abandonmert Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Final Abandonment Notice Altering Casing Conversion to injection

Other Dispose Water
(NOTE: Report resuas of muluple completion on Well
Completion or Reœrnpleton Report and Log 1orm.)

13. Describe Proposed or Completed Operations (Clearly state all pertinert details, and give pertinert dates, including estimated date of starting any proposed work. If well is directionally
drined, give subsurface locations and measured and truvertiœI depths for all markets and zones pertinent to thiswork.)*

Change existing APD depth to 9700'. This will allow for testing the Wasatch and Mesaverde Formations using the following
csg program:

Hole Size Csg Size WT Grade Depth Cement

12-1/4" 9-5/8" 24# K-55 0-250' Surface
8-3/4" 7" 26# S-95 0-7500' 1500-7500'
6-1/8" 5" Liner 15# L-80 7200-9700' 7200-9700'

by the
Utah Division of

Ott,Gas and Mining

T-ORRECORDONLY
14. I hereby certify thatthe goi correct

Signed Title District Drilling Manager oat. 08/23/94
N,O, iflett

(This space for Federal or State office use)

APPROVEDBY Title Date
Conditions of approval, ifany:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United Sta1es any false, ficticious or fraudulent statemerts or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse



Ïoima1A-e TEDSTATES FORMAPPROVED
(June logo) DEPAR kWT OF THE INTERIOR BudgetBureauNo.1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-010950-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If Indian, Alotteeor Tribe Name

Use "APPLICATION FOR PERMIT' - for such proposals
Ute Tribe

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Natural Buttes
1. Type of Well 8. Well Name and No.

OilWell Gas Well Other NBU #216
2. Name of Operator 9. API Well No.

Coastal Oil & Gas Corporation 43-047-32487
3. Address and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1875' FSL & 16 5' FWL
NE SW Section 15-'INS-R21E Uintah County, UT

12. CHECK APPROPRIATE BOX(S)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intert Abandonmert Change of Plans

s........... NewConstruct ion

Subsequent Report Plugging Back Non-Routine Fracturing

o.........., Water Shut- Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other Drilling Operations oisposewater
(NOTE: Repon results of mult¢\e completion on Well
Completion or Recompleion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinert details, and give pertinert dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and tru vertical depths for all markets and zones pertinent to thiswork.)*

Please see the attached chronological history for the drilling operations performed in the subject well.

14. I hereby œrtify that the fore g is true d correct

Signed Title District Drilling Manager Dat. 09/14/94

(This space for Federal or State office use)

APPROVEDBY Title Date

Conditions of approval, ifany:

Title 16 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United Sta1es any false, ficticious or fraudulent statemerts or

represenistions as to any matter within its jurisdiction.

*See Instruction on Reverse



COASTAL OIL & GAS CORPORATION
CHRONOLOGICAL HISTORY

NBU #216 SECTION 15-T9S-R21E
Natural Buttes Field
Uintah County, UT
CoastalDril #1
WI: 100% COGC AFE: 14691
ATD: 6800' SD: 9/2/94
Csg: 9%" & 268', 7" @ 6888'
DHC(M$): 191.0

8/13/94 256' GL Spud well @ 10:30 AM on 8/11/94 w/Leon Ross Drlg. Drlg 12 ¼ " hole to 260'. RIH w/GS
& 6 jts 9%" 36# K-55 8" ST&C, total 259.50'. Set @ 256.50' GL. Howco cmt 140 sx Prem Plus
w/2% CC, ¼#/sx Flocele. Mixed @ 15.6#, yld 1.18. Displ w/18.6 bbls fresh wtr. Circ 12 bbis cmt
to the pit (55 sx). Plug down @ 12:15 PM 8/12/94. RD&R Howco. CC: $14,695.

9/2/94 500' Drlg, spud well @ 1:00 AM on 9/2/94. 232'/5 hrs. RD MRT, RU, move 4.3 mi. NU, test
BOPE, 2000#, Hydril & csg to 1500#, BLM notified, test not witnessed. Blow rathole. PU BHA, rot
hd, blow hole. Drlg cmt & shoe, TOC 220'. Drlg. Air 5 hrs. Air mist. CC: $62,809.

9/3/94 1780' Drlg. 1280'/22½ hrs. Drlg, svy, RS. Drlg, svy. Drlg. H2O @ 1290'. Air pkg 24 hrs. Air
mist. Svys: 1° @ 617', 1° @ 1506'. CC: $77,393.

9/4/94 2875' Drlg. 1095'l22½ hrs. Drlg, RS. Drlg, change out rot hd rubber. Drlg, svy. Drlg. Air pkg
24 hrs. Aerated H2O. Svy: 1¼° @ 2508'. CC: $86,028.

9/5/94 4150' Drlg. 1275'l23 hrs. Drlg, RS. Drlg, svy. Drlg. Air pkg 24 hrs. Aerated H2O. Svy: 2¼°

@ 3507'. CC: $99,987.

9/6/94 5125' Drlg. 975'/22½ hrs. Drlg, svy & RS. Drlg, svy. Drlg. Air 24 hrs. Aerated H2O. Svys:
3½° @ 4293', 2¾° @ 4419'. CC: $114,539.

9/7/94 5845' Drlg. 720'/19 hrs. Drlg, TOOH for bit #2. RS & work BOP's. TIH w/bit #2. Break cire,
W&R 20' fill. Drlg. No drlg breaks. Air 19 hrs. 6#lbbl DAP H2O. Svy: 2½° @ 5166'.
CC: $134,262.

9/8/94 6675' Drlg. 830'/23½ hrs. Drlg, RS, check BOP. Drlg. Drlg breaks 6330'-6350', 6495'-6516', no
noticeable gas. Air pkg 24 hrs. Aerated DAP H20, 6#/bbl. CC: $148,112.

9/9/94 6900' TIH to LD pipe. 225'/6½ hrs. Drlg, RS. Drlg, circ & load hole. Short trip 25 stds to 4500',
tight spot @ 6125'. Fill pipe, W&R 70', 60' fill. Circ & cond hole. Short trip 15 stds to 5500', good.
Circ & disp hole w/10# Brine mud, no returns @ end of displ. Drop svy, TOOH for logs. RU HLS,
log OH, run DLL-GR-Cal TD-surf csg, CNL-DSN TD-2500', loggers TD 6905'. TIH to LDDP. Air
pkg 7 hrs. MW 10, vis 39, FL 16, PV 11, YP 17, solids 0.3%, pH 10.2, ALK 0.8/2.3, CL 189,000,
Ca 80, gels 5/9, wall cake 2/32ND. Svy: 2¼° @ 6863'. CC: $157,354.

9/10/94 6900' RDRT, move to NBU #215, 7 mi move. TIH. RU, LD mach, LDDP, DC's. RU csg tools.
RIH w/158 jts 7" 23# S-95 8m LT&C esg, tally ran = 6900.43'. Ran 35 turbolators, 10 cent. Circ esg,
wash 38' to 6888'. Could not get deeper. Set csg @ 6888', FC @ 6844'. RU Howco, pmp 30 bbis
Superflush, 280 sx Type V Hi-fill std w/0.3% HR7, 2#lsx Granulite, 11#/gal, 3.82 yld. Tail w/800 sx
50-50 Poz w/2% gel, 0.5% Halad 322, 0.4% Super CBL, 14.2#/gal, 1.17 yld. Disp w/269 bb1sH20,
bump plug to 2000, 500 over, floats held. Lost returns, 235 bbls into displacement. Set csg slips
w/130,000#. ND BOPE. Cut off csg. Rig rel @ 4:00 AM on 9/10/94. CC: $278,666. FINAL
DRILLING



Form 3160-5 UT TD STATES FORMAPPROVED

(Jµne TOOO) DEPARTM OF THE INTERIOlt Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
6. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON E LS U-010950-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoif. 6. If Indian, Alottee or Tribe Name

Use "APPLICATIONFOR PERMIT' - for such prop is
Ute Tribe

7. If Unitor CA, Agreement Designaton

SUBMIT IN TRIPLICATE Natural Buttes
1. Type of Well 6. Well Name and No.

011Well Gas Well Other NBU #216
2. Name of Operator 9. AAPIWell No.

Coastal Oil & Gas Corporation 43-047-32487
3. Address and Telephone No. 10. Fleid and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. Countyor Parish, State

1875' FSL & 1605' FWL

NE SW Section 15-T9S-R21E Uintah County, UT

n. CHECK APPROPRIATE BOX(S) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other Completion procedure oispos.w.t.,
(NOTE: Repart results of multiple completion on Well
Completion or Recompletion Repoit and Log form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. It well is directionally

drilled, give subsurface locations and measured and tru vertical depths for all markets and zones pertinent to this work.)*

Please see the attached completion procedure and perforation schedule for the above referended well. It includes an acid
breakdown and a sand fracture stimulation.

Accepted by the
Utah Division of

Oil, Gas and Mining

FORRECORDONLY

14. I hereb certify t the foregoing is true d correct

Signed 4 4 4 4 Titi. Environmental Coordinator o.t. 09/16/94
Bonnie Johnston

(This SPace for Federal or State office use)

APPROVED BY Title Date

Conditionsof approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, ficticious or fraudulent statements or

representations as to any matter within its jurisdiction.

*See Instruction on Reverse



WASATCH COMPLETION PROCfþURE

NBU 216

Natural Buttes Field
Uintah County, Utah

September 12, 1994

Well Data

Location: 1875' FSL & 1665' FWL (NE/SW) Section 15, T9S-R21E
WI: 100.0000% (CIGE) NRI: 73.9% (COGC)
Elevation: 4807' GL, 4819' KB
TD: 6,900'
PBTD: 6,844'(FC)
Spud Date: 9/2/94
Casing Record: 8-5/8 " 24# K-55 ST&C @ 257', cmtd w/140 sx (circ)

5-1/2 " 17# K-55 LT&C @ 6,888', cmtd w/1080 sx (lost returns last 26
bbls).

Tubing Record: 2-3/8 " 4.7# J-55 EUE.

Depth Reference: Halliburton Density-Neutron porosity log dated September 9, 1994.

Proposed Perforations: Wasatch 5114', 5123', 5457', 5468', 5557', 6103', 6109', 6335', 6343',
6353', 6387', 6505', 6514', 1SPF, 13 holes w/4 " csg gun.

Tubular Detail:

Capacity Burst Collapse
Description Interval ID_ M (BPF) (ggi (psik

7 " 26# S-95 LT&C 0-6,888' 6.276" 6.151" .0382 8,600 5,880
2-3/8 " 4.7# J-55 EUE 0-4,850' 2.041" 1.947" .00387 7,700 8,100

Proposed Procedure

1. MIRU workover rig. NU BOP. PU 6-1/8 " bladed mill & 2-3/8 " tbg & TIH to PBTD @ 6844'.
Circulate well bore with 3% KCl water. Pressure test casing to 5000 psi. TOH w/tbg & BHA

2. RU wireline & run CCL-GR from PBTD to surface w/1000 psi on the casing. TIH w/tbg to 4000 ',
swab well down to 3000 ', TOH. RU & perforate as follows w/ 4 " csg gun 1 JSPF:

5114' 5123' 5457' 5468' 5557' 6103' 6109'
6335' 6343' 6353' 6387' 6505'
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Total of 13 holes. RD wireline.

3. TIH w/ tbg to 6510 ', spot 1280 gal 15% HCl acid. TOH to 4850 '. Spot 1000 gal 15% HCI to the
end of tbg & acidize perfs using 30 ball sealers. Max pressure 5000 psi.

4. Flow test well until well cleans up acid water. Kill well. TOH w/tbg.

5. PU RBP & pkr w/1.78 " "F" nipple (1 tbg jt , perf tbg sub and tbg pup (pressure bomb hanger
assembly), 1 jt tbg, Baker tbg valve & TIH. Set RBP @ 6150'. Pressure test to 2000 psi w/pkr.
Release pkr & reset @ 6070 '. Swab until well flows. RIH w/ 24 hr pressure bombs & set in
1.78" "F " nipple.

6. Flow test perfs 6103' - 6109' for 2 hours. Shut well in. RIH w/tbg plug. Let pressure build for
20 hours, RU slick line to retrieve & tbg plug & bombs.

7. Kill well, release pkr & TIH & release RBP.

8. TOH w/RBP & pkr w/ "F " nipples, perf tbg sub and tbg pup (pressure bomb hanger assembly) to
5500 ' & set RBP @ 5500 '. Pressure test to 2000 psi w/pkr. Release pkr & reset @ 5430 '. Swab
until well flows. RIH w/24 hr pressure bombs & set in "F" nipple.

9. Flow test perfs 5459' - 5468' for 2 hours. Shut well in. RIH wltbg plug. Let pressure build for
20 hours. RU slick line to retrieve & tbg plug & bombs.

10. Kill well, release pkr & TIH & release RBP. TOH w/tbg & BHA. LD BHA.

11. PU notched collar, SN & TIH w/tbg to 5070 ' w/blast joint at the surface.

12. ND BOP, NU Tree. RDMO workover rig.

13. Frac well down 5-1/2 " X 2-3/8 " annulus with 100,000 gal 35# gel w/Borate gel with 300,000#
20/40 sand in two stages as follows:

I.) a. 12,500 gal gelled pad.
b. 7,500 gal gelled sand laden fluid w/2 ppg 20/40 mesh sand.
c. 7,500 gal gelled sand laden fluid w/3 ppg 20/40 mesh sand.
d. 7,500 gal gelled sand laden fluid w/4 ppg 20/40 mesh sand.
e. 7,500 gal gelled sand laden fluid w/5 ppg 20/40 mesh sand.
f. 7,500 gal gelled sand laden fluid w/6 ppg 20/40 mesh sand.
g. Displace with 100 bbls 3% KCl water (second stage only).

II.) Drop 6 balls, and repeat steps a - g.

NOTES: 1. Frac to have 3% KCl
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2. Pump @ 20-25 BPM.
3. Max surface pressure 4800 psi.
4. Tag sand with radioactive zero wash tracer as follows:

Iridium -- 2nd 5 & 6 ppg stages
5. If no pressure increase is observed after dropping the frac balls, increase rate to

30-35 BPM, otherwise drop rate to 15 BPM.
6. Use force closure.

14. Flow back to pit to clean up. After well cleans up, run prism log if frac results indicate a problem.
Turn well to



Form29eo-s UN SD STATES FORMAPPROVED

uneig - DEPARTML OF THE INTERIOR BudgetBureauNo.1004-0135

BUREAU OF LAND MANAGEMENT Expiree: March31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-010950-A
Do not use this form for proposals to drillor to deepen or reentry to a different reservoir. 6. WIndan, Alotteeor Tribe Name

Use "APPLICATIONFOR PERMIT' - for such proposals
Ute Tribe

7. 17Unitor CA,Agreement Designa11an

SUBMIT IN TRIPLICATE Natural Buttes
1. Type af Well 8. Well Name and No.

oliw.n o..wa other NBU #216
2. Name af Operator 9. API Well No.

Coastal Oil & Gas Corporation 43-047-32487
3. Adchess and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1875' FSL & 16 5' FWL
NE SW Section 15-TSS-R21E Uintah County, UT

12. CHECK APPROPRIATEBOX(S)TO INDICATE NATUREOF NOTICE,REPORT,OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonmert Change of Plans

Recompletion New Construcdion

Ð Subsequent Report Plugging Back Non-Routina Fracturing

0.........., Water Shut- Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other COmpletion Operations oi.po..water
(NOTE: Report resuRs of muR¢ie completion on Well
Completion or Recomptelon Report and Log form.)

13, Describe Proposed or Completed Operations (Clearly state all pertinert details, and give pertinert dates, including estimated date of starting any proposed work. If well is directionally
drilled, give substriace locations and measured and truvertiœI depths for all markets and zones pertinent to thiswork.)*

Please see the attached chronological history for the completion operations performed in the subject well.

14. I hereby certify that the ing rue and correct

Signed TRIe District Drilling Manager oat. 09/30/94
N.O. Shifley

(This space for Federal or State office use)

APPROVEDBY Title Date
Conclitions of approval, ifany:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto rnake to any department or agency of the United States any false, fictidous or fraudulent statemelts or

representations as to any matter within its jurisdiction.

*See Instruction on Reverse



COASTAL OIL & GAS CORPORATION
CIIRONOLOGICALIIISTORY

NBU #216 PAGE 2
SECTION 15-T9S-R21E
Natural Buttes Field
Uintah County, UT
CoastalDril fl
WI: 100% COGC AFE: 14691
TD: 6,900' PBTD: 6844'
Csg: 7" @6888'
Perfs: 5114'4514' (Wasatch)
CWC(M$): 435.0 /CC(M$): 341.4

9/13/94 PO: Prep to perf. Clean location, set anchors. MIRU CWS ri8 #26. PU & RIH w/6" mill & 2-3/8"
tbg. Tag PBTD @ 6844'. Circ hole w/265 bb1s3% KCIwtr. POOH w/tbg & mill SDFN.
DC: $22,660 TC: $22,660

9/14/94 PO: Prep to swb. RU Cutters WLS. Ran GR-CCL-CBLlog from LTD @ 682T-1300' w/1000 PSI
on esg, good bond. Top of cmt @ 1440'. Pr tst cs to 5000 PSI - ok. erf 13 boles $114'-6514°
w/4" csg gun. RIH w/tbg to 6510', spot bb1s 15% H across perfs. PU tbg to 5078'. BD perfs
w/30 bb1s 15% HCI + 35 BS. BD @3000 PSI. Avg IR 6.0 BPM@4800 PSI. Max9.0 BPM@2400
PSI. Ball action to 4800 PSI, did not ball off. ISIP 2100 PSI, 15 min 1500PSI. Flowback 50 BW/1
hr. Made 9 swb runs, rec 100 BW. IFL 0, FFL 2000, fluid vry hvy gas cut, weak gas blow 1 min
behind swb, the dead. 212 BLWTR. SION.
DC: $14,420 TC: $37,080

9/15/94 PO: BHP test 6103'-6109'. SITP 950, SICP 1000, tbg blew dn in 5 min. Made 9 swb runs, rec 75
BW. IFL @ 800', FFL @ 2000'. Scattered SICP 750. Well kicked off, flwd I br, 300 MCFPD. Kill
well w/3% KCl wtr. POOH w/tbg. RIH w/RBP, pkr & bombhanger assem. Set RBP@6710', would
not press tst. Moved RBP to 6200', press tst to 2000 PSI - ok. Set pkr @6053'. Swbddry, 3 runs wk
gas blw, 25 MCFPD dry. RIb w/BHP bombs, flwd well 1 hr, closed DH valve @7:300 pm.
DC: $5,700 TC: $42,780

9/16/94 PO: BHP Re-test 6103'-6109'. SICP 450, SITP 450, load tbg. Open DH valve. POOH w/BHP bombs.
No test, DH valve leaked. Swbd tbg dry, 3 runs wk gas blow, 25 MCFPD. Wait 30 min, ran swb. No
fluid entry. Closed DH valve @ 1:30 pm. Set tbg plug in "F" nipple 1 jt above pkr. SDFN.
DC: $2,880 TC: $45,660

9/17/94 PO: BHP test (5457'-5468'). SICP 450, SITP 350, load tbg. POOH w/tbg, plug & opoenDH valve.
POOH w/BHP bombs. Moved RBP to 5517'. Press tst to 2000 PSI - ok. Set pkr @5399'. Swbdtbg
dry 4 runs. RIH & land BHP bombs. F1wdwell l hr, 100 MCFPD, dry gas. Closed DH valve @4:00
PM. Set tbg plug in F nipple I jt above pkr. SDFN.
DC: $3,560 TC: $49,220

9/18/94 PO: Flow testing. SICP 0, SITP 0, load tbg. POOH wltbg plug. OPen DH valve. POOHw/BHP
bombs. POOH & LD RBP & pkr. RIH wltbg for prod, 161 jts landed @ 5064' w/notched collar on
btm SN 1 jt above & 10' blast jt on top. ND BOP, NU WH. Made 11 swb runs, rec 110 BW. IFL
0, FFL @ 300'. SICP 30 PSI, fluid very hvy gas cut. Weak blow betweenswb runs. Did not kick off,
left well open on 20/64" chk.
DC: $14,650 TC: $63.870

9/19/94 PO: Prep to RDMO CompL rig. 7:00 AM SICP 800, FTP 500 on 20/64' chk, 700 MCFPD, 5640
BWPD. 3:00 PM SICP 460, FTP 160 on 20/64° chk, 50 MCFPD, 20-30 BWPD.

TC: $63,870

9/20/94 PO: SI, WO frac. SICP 400, FTP 150 on 20/64' chk, 400 MCFPD, 10-20 BWPD. SI @7:00 AM.
RDMO CWS rig #26.
DC: $740 TC: $64,610

9/21/94 PO: Prep to frac. RU frac equip.

9/22/94 PO: Prep to frac tomorrow.

9/23/94 PO: Prep to frac. Frac delayed due to equip



COASTAL OIL & GAS CORPORATION
CHRONOLOGICAL IIISTORY

NBU W216 PAGE 3
SECTION 15-T9S-R21E
Natural Buttes Field
Uintah County, UT
CoastalDril W1
WI: 100% COGC AFE: 14691
TD: 6,900' PBTD: 6844'
Csg: 7" @ 6888'
Perfs: 5114'-6514' (Wasatch)
CWC(M$): 435.0 /CC(M$): 421.1

9/24/94 PO: Illow back after frac. RU Western frac equip. Frac Wasatch perfs $114'-6514', 13 holes,
w/100,296 gals 35# Borategell + 304,480#20/40 sd in 2 stagesw/6 BS's between stages. Ist stage IR
25 BPm @ 2050 PSI. 2nd stage IR 25 BPM @2250 PSI. ISIP 1600 PSI, 15 min 1160 PSI. flow back
@ 1/2 BPM for l hr. SI, RD Western. Start flow back @ 12:30 PM on 20/64" chk. 2nd stage 5 &
6# tagged w/38 MCl, IR 192.
TIME CSG Igû ÇHK SAND M
12:20 1150 500 20/64 tr 90
1:00 1050 800 tr 90
2:00 950 700 It 80
3:00 850 600 tr 80
4:00 750 550 tr 80
5:00 650 500 tr 70
6:00 550 450 tr 70
7:00 500 400 no 60
8:00 400 350 " 50
9:00 300 250 * 50
10:00 250 200 * 30
11:00 250 150 ' 30
12:00 200 100 ' 20
1:00 100 50 * 20
2:00 50 50 " 15
3:00 0 0 " 0
4:00 0 0 " 0
5:00 0 50 " 10
6:00 0 50 * 10
7:00 50 50 " 10 100 MCFPD
DC: $79,720 TC: $144,330

9/26/94 FTP 750, CP 1225 on 20/64' chk, 50 BWPD, 1200 MCFPD

9/27/94 FTP $70, CP 775 on 20/64" chk, 40 BWPD, 1200 MCFPD

- 9/28/94 Flwg 1300 MCFD @490 PSI iTP on 20/64" chk.
FINAL



o^ma.f.o? UW D STATES FORM APPROVED

(June1000) DEPARTMLOF THE INTERIOR Budget Bureau No.1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1903
Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-010950-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. IÏIndian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT' - for such proposals
Ute Tribe

7 If Unit or CA, Agreement Designaton

SUBMITIN TRIPLICATE Natural Buttes
1. Type of Well 8 Well Name and No.

- U...- other NBU #216
2. Name of Operator 9. MPI Well No.

Coastal Oil & Gas Corporation 43-047-32487
3. Address and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parlsh, State

1875'FSL & 16$' FWL
NE SW Section 15-T9S-R21E Uintah County, UT

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construcion

Ð Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other Spud notice oispo..wat.r
(NOTE: Report results of multþie completion on Wet
Completion or Recompletian Aepoit and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent detalls, and give pertinent dates, including estimated date of starilng any proposed work. If well is directionally

drilled, give subsurface locations and measured and tru vertical depths for all markets and zones pertinent to this work.)*

256' GL. Spud well @ 10:30AM on 8/11/94 w/Leon Ross Drlg. Drlg 12-1/4 hole to 260'. RIH w/GS & 6 jts 9-5/8" 36#
K-55 8RD ST& C, total 259.50'. Set @259.50'. Howco cmt 140 sx Prem Plus w/2% CC, 1/4#/sx Flocele. Mixed @ 15.6#,
yld 1.18. Displ w/18.6 bb1sfresh wtr. Circ 12 bbls cmt to the pit (55 sx). Plug down @ 12:15 PM 8/12/94.

550'. Drlg, spud well @ 1:00 AM on 9/2/94.

14, I hemby the foregoing is true trect

Signed g A RM Title Environmental Analyst oat. 10/19/94
Bonnie Johnston

(This space for Federal or State oflice use)

APPROVEDBY TItle Date

Conditions of approval, If any:

Title 10 U.S.C. Section 1001, makes It a cdme for any person knowingly and wilitullyto make to any department or agency of the United States any false, ficticious or fraudulent statements or

representations as to any matter within its judsdiction.

*See Instruction on Reverse



UTAH D SlON OF OIL, GAS AND MwdNG

Operator:5 o'as a Ô¡

QUIPME

ease S

RF

deral: Indian:_ Fee:

Well Name: ÑÑU lÃ API Number: ¥3-0/7 32677

Section:i Township:i Range:LËCounty: Ù Field: Ud Ño 25

Well Status: LU Well Type: Oil: Gas:

PRODUCTION LEASE EQUIPMENT: CENTRAL BATTERY:

Well head _
Boiler(s) Compressor Separator(s)

L Dehydrator(s) _1_

Shed(s) Line Heater(s) Heated Separator

VRU _
Heater Treater(s)

PUMPS:
Tri tex / Chemical Centrifugal

- P -

LIFT METHOD:
Pumpjack _

Hydraulic Submersible Flowing

GAS EQUIPMENT:

Gas Meters Purchase Meter V Sales Meter

TANKS: NUMBER SIZE

OilStorage Tank(s) BBLS

/ Water Tank(s) 1/Û BBLS

Power Water Tank BBLS

| Condensate Tank(s) /ô O BBLS

Propane Tark

scpaeorc:entr t : Section: Date:ownship
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F n3169-4 FORMAPPROVED
NJuly 19g2) - IN DUPLICA OMB NO. 1004-0137

. , UNI TA Expires: February 25, 1995

DEPARTMEN T i 1. ŒASEDESIONATIONANDSERIALNO.

BUREAU OF ND ANAG U-010950
NING 3. IP INDIAN, ALIDITEB OR TRIBB NAME

WELLCOMPLETION OR REC D LOG* Ute Tribe
la. TYPE OF WELL: olL oAs 1. UNIT AGREEMENT NAME

WELL wmi X DRY Other

b. TYPE OF COMPLEITON: Natural Buttes
NEW WORK DEEP- PIIJO DIFF.
WEu. X OVER IW BACK RESVR. Other

2. NAME OP OPERATOR 3. PARM OR LEASE NAME, WEIL NO.

Coastal Oil&Gas Corporation NBU # 216
3. ADDRESS AND TEŒPHONE NO. 9. API WBIL NO.

P.O. Box749, Denver, CO 80201-0749 (303) 573-4476 43-047-32487
4. IDCATION OP WELL (Repart locadon clearly and in accardance with any State aquirearents)* 10. PIEID AND POOI. OR WIIDCAT

At surface 1875' FSL & 1605' FWL Natural Buttes
11. SEC., T., R., M., OR BIDCK AND SURVEY

At top prod. interval reptrted belo. Same as above OR AREA

At total depth Same as above NE/SWSection 15, T9S-R21E
14.

O -32487

3TE SUED4 12. CD OR PARISH i3. STATEh

is. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE UMPL (Ready to prod.) 18. ELEVATIONS (DP, RKB, RT, 01 ,
ETC)* (9. BŒV. CA5INGHEAD

8/13/94 9/9/94 9/24/94 4807'
20. TOTAL DEPYH, MD & TVD 11. PIDO BACK T.D., MD & TVD 12. IP MULTIPLE COMPL, 13. INTERVALS ROTARY TOOLS CABIE TOOla

HOW MANY* DRIllED BY

6900' 6844' i rotary |
24. PRODuclNO INTERVAlg). OP THIS COMPLETION--TOP, BOITOM, NAME (MD AND TVD)• 15. WAS DIRECTIONAL

SURVBY MADE

5144 - 6514' Wasatch no

26. TYPE E C AND OTHER LOGS RUN 17. WAS WELL CORED

DLL/GR/CAL,CNLJDSN, GR/CCL/CBL no
28. CASING RECORD (Repart au strings set in weU)

CASm0 SIZElORADE WEIGHT, 1827. DEPYH 5Er (MD) HOLE SIZE TOP OP ŒMENT, CEMENTINO RECORD AMOUNT PUIIED

9-5/8" 36# 268' 12-1/4" SEE ATTACHED 12 bbis cmt to p
7" 23# 6888' 8-3/4" CEMENTINGRECORD

29. LINER RECORD 40. TUBING RECORD

SIZE TOP (MD) BUTTOM (MD) SACKS CEMENT* SŒEEN (MD) SIZE DEFTH SET (MD) PACKER SET (MD)

31. PERPORATION RECORD (Interval, size and number) 42. ACID, SHUT, FRACIURE. CEMENT SQUEEZE, ETC.

Perf'd Wasatch: 13 holes w/4"gun, 5114-6514' DEFTH MTERVAL (MD) AMOUNT AND KIND OP MATERIAL USED

5114-6514' A) bbis 15% HCI + 35 BS
100,296 gal 35# borate gel + 304,480
#20/40 sd w/6 BS's

33.• PRODUCITON
DATE PIRST PRODUCTION PRODUCFION METHOD (Flo , gas Ëñ, primpy-- and type of prrarp) wat1. sTATus (Bucing or aflut-m)

9/15/94 flowing producing
DATE OP TEST HOURS TESTED QiOKB SIzB PROD'N. FOR o1L--BBL GAs--McF WATER--BBL GAs-olL RATIO

TEST PERIOD i
9/27/94 24 20/64" O 1200 | 40

PIDW. TUBING PRESS. CASING PREssuRB CALCUIATED ort,-BBL oAs--McP WATER--BBL OIL GRAvlTY---API (CDRR.)
24-HOUR RAIE I

570# 775#
34. DISPOSITION OP GAs (Salci, used for hel, vented, etc.) TEST WlTNESSED BY

sales
35. uST OP ATTAGIMENTS

chronolo ical history
36. I here a that the foregoing an attached information is complete and correct as determined from all available records.

Bonnie Johnston
SIGNED ,

TTTLE EnvironmentalAnalyst DATE 02/16/95
*(See Instructions and Spaces for Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, lictitious or fraudulent statements or representations as to any matter within its
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CEMENTING RECORD NBU #216

Casing Size Cementing Record

9-5/8" 140 sx Prem Plus w/2% CC, 1/4#/sx Flocele.
Mixed @ 15.6#, yld 1.18

7" Lead: 280 sx Type V Hi-fill std w/0.3%
HR7, 2#/sx Granulite, 11#/gal, 3.82 yld
Tail: 800 sx 50-50 Poz w/2% gel 0.5%
Halad 322, 0.4% Super CBL, 14.2#fgal, 1.17



COASTAL OIL & GAS CORPORATION
CHRONOLOGICAL HISTORY

NBU #216 SECl10N 15-T9S-R21E
Natural Buttes Field
Uintah County, UT
CoastalDril #1
WI: 100% COGC AFE: 14691
ATD: 6800' SD: 9/2/94
Csg: 9%" @ 268', 7" @ 6888'
DHC(M$): 191.0

8/13/94 256' GL Spud well @ 10:30 AM on 8/11/94 w/Leon Ross Drlg. Drlg 12¼" hole to 260'. RDI w/GS
& 6 jts 9%" 36# K-55 8" ST&C, total 259.50'. Set @ 256.50' GL. Howco cmt 140 sx Prem Plus
w/2% CC, ¼#/sx Flocele. Mixed @ 15.6#, yId 1.18. Displ w/18.6 bb1sfresh wtr. Cire 12 bbls cmt
to the pit (55 sx). Plug down @ 12:15 PM 8/12/94. RD&R Howco. CC: $14,695.

9/2/94 500' Drlg, spud well @ 1:00 AM on 9/2/94. 232'/5 hrs. RD MRT, RU, move 4.3 mi. NU, test
BOPE, 2000#, Hydril & csg to 1500#, BLM notified, test not witnessed. Blow rathole, PU BHA, rot
hd, blow hole. Drlg cmt & shoe, TOC 220'. Drlg. Air 5 hrs. Air mist. CC: $62,809.

9/3/94 1780' Drlg. 1280'/22½ hrs. Drlg, svy, RS. Drlg, svy. Drlg. H2O@ 1290'. Air pkg 24 hrs. Air
mist. Svys: 1° @ 61T, 1° @ 1506'. CC: $77,393.

9/4/94 2875' Drlg. 1095'l22½ hrs. Drlg, RS. Drlg, change out rot hd rubber. Drlg, svy. Drlg. Air pkg
24 hrs. Aerated H2O. Svy: 1¼° @ 2508'. CC: $86,028.

9/5/94 4150' Drlg. 1275'/23 hrs. Drlg, RS. Drlg, svy. Drlg. Air pkg 24 hrs. Aerated H20. Svy: 2¼°

@ 3507'. CC: $99,987.

9/6/94 5125' Drlg. 975'/22½ hrs. Drlg, svy & RS. Drlg, svy. Drlg. Air 24 hrs. Aerated H20. Svys:
3½° @ 4293', 2¾° @4419'. CC: $114,539.

9/7/94 5845' Drlg. 720'/19 hrs. Drlg, TOOH for bit #2. RS & work BOP's. TIH w/bit #2. Break cire,
W&R 20' fill. Drlg. No drlg breaks. Air 19 hrs. 6#/bbl DAP H2O. Svy: 2½• @ 5166'.
CC: $134,262.

9/8/94 6675' Drlg. 830'l23½ hrs. Drlg, RS, check BOP. Dr1g. Drlg breaks 6330'-6350', 6495'-6516', no
noticeable gas. Air pkg 24 hrs. Aerated DAP H20, 6#/bbl. CC: $148,112.

9/9/94 6900' TIH to LD pipe. 225'/6½ hrs. Drlg, RS. Drlg, circ & load hole. Short trip 25 stds to 4500',
tight spot @ 6125'. Fill pipe, W&R 70', 60' fill. Circ & cond hole. Short trip 15 stds to 5500', good.
Circ & disp hole w/10# Brine mud, no returns @ end of displ. Drop svy, TOOH for logs. RU HLS,
log OH, run DLL-GR-Cal TD-surf esg, CNL-DSN TD-2500', loggers TD 6905'. TIH to LDDP. Air
pkg 7 hrs. MW 10, vis 39, FL 16, PV 11, YP 17, solids 0.3%, pH 10.2, ALK 0.8/2.3, CL 189,000,
Ca 80, gels 5/9, wall cake 2/32". Svy: 2¼° @ 6863'. CC: $157,354.

9/10/94 6900' RDRT, move to NBU #215, 7 mi move. TIH. RU, LD mach, LDDP, DC's. RU esg tools.
RIH w/158 jts 7" 23# S-95 8" LT&C csg, tally ran = 6900.43'. Ran 35 turbolators, 10 cent. Cire esg,
wash 38' to 6888'. Could not get deeper. Set csg @ 6888', FC @ 6844'. RU Howco, pmp 30 bbls
Superflush, 280 sx Type V Hi-fill std w/0.3% HR7, 2#/sx Granulite, 11#lgal, 3.82 yld. Tail w/800 sx
50-50 Poz w/2% gel, 0.5% Halad 322, 0.4% Super CBL, 14.2#/gal, 1.17 yld. Disp w/269 bbls H20,
bump plug to 2000, 500 over, floats held. Lost returns, 235 bbls into displacement. Set esg slips
w/130,000#. ND BOPE. Cut off csg. Rig rel @ 4:00 AM on 9/10/94. CC: $278,666. O
DRILLING



COASTAL OIL & GAS CORPORATION
CHRONOLOGICAL HISIORY

NBU #216
PAGE 2

SECTION 15-T9S-R21E
Natural Buttes Field
Uintah County, UT
Coasta1Drif#1
WI: 100% COGC AFE: 14691
TD: 6,900' PBTD: 6844'
Csg: 7" @6888'

.
Perfs: 5114'-6514' (Wasatch)
CWC(M$): 435.0 /CC(MS):341.4

9/13/94 PO: Prep to perf. Clean locatíon, set anchors. MIRU CWS rig #26. PU & RIH w/6" mill & 2-3/8"

tbg. Tag PBTD @ 6844'. Circ hole w/265 bbis 3% KCI wtr. POOH w/tbg & mill SDFN.

DC: $22,660 TC: $22,660

9/14/94 PO: Prep to swb. RU Cutters WLS. Ran GR-CCL-CBL log from LTD @ 6827'-1300' w/1000 PSI

on csg, good bond. Top of emt @ 1440'. Press tst csg to 5000 PSI - ok. Perf 13 holes $114'-6514'

w/4" esg gun. RIHwltbg to 6510', spot 53 bb1s 15% HCI across perfs. PU tbg to 5078'. BD perfs

w/30 bbis 15% HCI + 35 BS. BD @ 3000 PSI. Avg IR 6.0 BPM@4800 PSI. Max 9.0 BPM @2400

PSI. Ball action to 4800 PSI, did not ball off. ISIP 2100 PSI, 15 min 1500 PSI. Flow back 50 BW/1

hr. Made 9 swb runs, rec 100 BW. IFL 0, FFL 2000, fluid vry hvy gas cut, weak gas blow 1 min

behind swb, the dead. 212 BLWTR. SION.
DC: $14,420 TC: $37,080

9/15/94 PO: BHP test 6103'4109'. SITP950, SICP 1000, tbg blew dn in 5 min. Made 9 swb runs, rec 75

BW. IFL @ 800', FFL @2000'. Scattered SICP 750, Well kicked off, flwd 1 hr, 300 MCFPD. Kill

well w/3% KCl wtr. POOH wltbg. RIH w/RBP, pkr & bomb hanger assem. Set RBP @6710', would

not press tst. MovedRBP to 6200', presstst to 2000 PSI - ok. Set pkr @ 6053'. Swbd dry, 3 runs wk

gas blw, 25 MCFPD dry. RIh w/BHP bombs, flwd well I hr, closed DH valve @ 7:300 pm.

DC: $5,700 TC: $42,780

9/16/94 PO: BHP Re-test 6103'4109'. SICP 450, SITP 450, load tbg. OpenDH valve. POOH w/BHP bombs.

Notest, DH valve leaked. Swbd tbg dry, 3 runs wk gas blow, 25 MCFPD. Wait 30 min, ran swb. No

fluid entry. Closed DH valve @ 1:30 pm. Set tbg plug in "F" nipple 1 jt abovepkr. SDFN.

DC: $2,880 TC: $45,660

9/17/94 PO: BHP test (5457'-5468'). SICP 450, SITP 350, load tbg. POOH wltbg, plug & opoen DH valve.

POOHw/BHP bombs. MovedRBP to 5517'. Press tst to 2000 PSI - ok. Set pkr @ 5399'. Swbdtbg

dry 4 runs. RIH & land BHP bombs. F1wdwell 1 hr, 100 MCFPD, dry gas. Closed DH valve @4:00

PM. Set tbg plug in F nipple1 jt above pkr. SDFN.
DC: $3,560 TC: $49,220

9/18/94 PO: Flow testing. SICP 0, SITP 0, load tbg. POOH w/tbg plug. OPen DH valve. POOH w/BHP

bombs. POOH & LD RBP & pkr. RIH w/tbg for prod, 161 jts landed @ 5064' w/notched collar on

. btm SN 1 jt above & 10' blast jt on top. ND BOP, NU WH. Made 11 swb runs, rec 110 BW. IFL

0, FFL @ 300'. SICP 30PSI, fluid very hvy gas cut. Weak blow between swbruns. Did not kick off,

left well open on 20/64" chk.
DC: $14,650 TC: $63,870

9/19/94 PO: Prep to RDMO Compl. rig. 7:00 AM SICP 800, FTP 500 on 20/64" chk, 700 MCFPD, 504i0

BWPD. 3:00 PM SICP 460, FIT 160 on 20/64" chk, 50 MCFPD, 20-30 BWPD.
TC:



CHRONOLOGICAL HISTORY

NBU #216 PAGE 3
SECTION 15-T9S-R21E
Natural Buttes Field
Uintah County, UT
CoastalDril #1
WI: 100% COGC AFE: 14691
TD: 6,900' PBTD: 6844'
Csg: 7" @6888'

.
Perfs: 5114'-6514' (Wasatch)
CWC(M$): 435.0 /CC(MS): 421.1

9/24/94 PO: Flow back after frac. RU Western frac equip. Frac Wasatch perfs 5114'-6514', 13 holes,
w/100,296 gals 35# Borate gel + 304,480# 20/40 sd in 2 stages w/6 BS's betweenstages. 1st stage IR
25 BPM @2050 PSI. 2nd stage IR 25 BPM @2250 PSI. ISIP 1600PSI, 15min 1160PSI. flowback
@ 1/2 BPM for 1 hr. SI, RD Western. Start flow back @ 12:30 PM on 20/64" chk. 2nd stage 5 &
6# tagged w/38 MCl, IR 192.

.
TIME CSG.usi TBG.usi ggK SA@ II,0.bbis.
12:20 1150 500 20/64" tr 90
1:00 1050 800 " tr 90
2:00 950 700 " It 80
3:00 850 600 " tr 80
4:00 750 550 " tr 80
5:00 650 500 " tr 70
6:00 550 450 * tr 70
7:00 500 400 " no 60
8:00 400 350 " " 50
9:00 300 250 * * 50
10:00 250 200 " " 30
11:00 250 150 " " 30
12:00 200 100 " " 20
1:00 100 50 " " 20
2:00 50 50 " " 15
3:00 0 0 " " O
4:00 0 0 " " O
5:00 0 50 * * 10
6:00 0 50 " " 10
7:00 50 50 " " 10 100MCFPD

. DC: $79,720 TC: $144,330

9/26/94 PTP 750#, CP 1225# on 20/64" chk, 50 BWPD, 1200 MCFPD

9/27/94 FTP 570#, CP 775# on 20/64" chk, 40 BWPD, 1200 MCFPD

9/28/94 Flwg 1300 MCFD @490 PSI FTP on 20/64* chk.
FINAL REPORT

10/13/94 PO: SI MIRU Western Atlas. Run after frac prism log.
DC: $5,100 TC: $149,430

10/27/94 PO; WeR on production. Hook up facilities.

10/29/94 PO: SI MIRU Western Co. Cmt 9-5/8 - 7" annulusw/20 bbl LCM pill, 55 sx SuperG + 2% CaCl2+
.7%

CF-2 + 3#/sk HiSeal 3 + .25#lsk Cello Seal & 100 sx Super G + 2% CaClz + .7%

CF-2. Max
press 150 psi @ end of job. RDMOWestern.
DC: $5,600 TC: $155,030

· FINAL



FtÑn31eák ' 'ED STATES FORMAPPROVED
(June 1990) DEPARTMc T OF THE INTERIOR Budget Bureau No. 100M135

BUREAU OF LAND MANAGEMENT ExpWes: March31, 1993
5. LeaseLiesignationand serialNo.

SUNDRYNOTICESAND REPORTS ON WELLS U-010950-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If Indian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT"- for such proposals
Ute Tribe

7. If Unitor ÓA,Agreement besignation

SUBMIT IN TRIPLICATE Natural Buttes Unit
1. Typeof Well 8. WellName and No.

OilWell Gas Well Other NBU 216-15-9-21
2. Name of Öperator 9. API WellNo.

Coastal Oil & Gas Corporation 43-047-32487
3. Address and TelephoneNo. 10. Fieldand Pool,OrExploratoryArea

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes Field
4. Location of Well(Footage,Sec., l., H., 10.,Or Survey Description) 11. County or Parish,State

1875' FSL & 1665' FWL Uintah County, Utah
NE/SW Section 15-T9S-R21E

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other CO acdz lwr the & Dispose Water
install PLE E: Report results of multiple completion on Wel

Completion or Recompledon Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and truvertical depths for all markets and zones pertinent to thiswork.)*

The operator proposes to clean out, acidize existing perforations, lower tubing, and install plunger lift equipment.
Please see the attached workover procedure for work to be performed on the subject well.

FEB 18 1997

DIV.OFOlL,GAS&MINING

14. I hereby certify thatth regoing is trueand correct

Signed THI Environmental & Safety Analyst ont 02/11/97
Sheila Bremer

(This space for Federal or State office use)

APPROVED BY Titl Dat
Conditions of approval, ifany:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfullyto make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse



NBU #216-15-9-21
NATURAL BUTTES FIELD
SECTION 15 T9S R21E
WORKOVER PROCEDURE gue

WELL DATA

LOCATION: 1875' FSL 1665' FWL SEC. 15 T9S R21E
ELEVATION: 4807' GR., 4819' KB.
TD: 6900', PBTD 6844 (9/94)
CSG: 9-5/8", 36.0#, K-55 @ 268' w/ 140 SX.

7" , 23.0#, S-95 @ 6888' w/ 1080 SX.
CMT ANNULUS w/ 12 5 SX .

TBG: 2-3/8", 4.7#, J-55 @ 5064'
FORMATION(S): WASATCH 5114' - 6514', 13 HOLES (1994)

PROCEDURE

1. MI & RU pulling unit. Blow down & kill well safely using
minimum amount of 3% KCL water. ND WH. NU BOP.

2. RU Air/Foam unit. RIH w/ 2-3/8" tbg to clean out from
6509' (WLS PBTD - 11/96) to 6614' (new PBTD). PU & land
tbg @ 6514' (BP @ 6514').

3. ND BOP. NU WH. RD & MO pulling unit and Air/Foam unit.

4. RU service company. Pump 1050 gal. 15% HCL acid w/
inhibitors and clay stabilizers across perfs 5114' -

6514' to clean up possible scale. Acid to be swabbed back
within 8 hrs. RD service company. RU swab unit. Swab/flow
to clean up.

5. Install PLE. Return the well to



NBW $216-15-9-21
NATURAL BUTTES FIELD
SECTION 15 T9S R21B

WELL DATA

LOCATION: 1875' FSL 1665' FWL SEC. 15 T9S R21E
ELEVATION: 4807' GR., 4819' KB.
TD: 6900 '

, PBTD 6844 (9/94)
CSG: 9-5/8", 36.0#, K-55 @ 268' w/ 140 SX.

7" , 23.0#, S-95 @ 6888' w/ 1080 SX.
CMT ANNULUS w/ 125 SX .

TBG: 2-3/8", 4.7#, J-55 @ 5064'
FORMATION(S) : WASATCH 5114' - 6514', 13 HOLES (1994)

.
i457,5%e

i
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F 3160-5 UNITED STATES FORMAPPROVED
PART T OF THE INTERIOR Budget Bureau No. 1004-0135

AU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

ICES AND REPORTS ON WELLS U-010950-A
Do not i als to drill or to deepen or reentry to a different reservoir. 6. If Indian, Alottee or Tribe Name

PPLICATIONFOR PERMIT"- for such proposals
Ute

1. If Unitor CA, Agreement Designation

SUBMITIN TRIPLICATE Natural Buttes Unit
1. Typeof Well 8. Well Name and No.

OilWell Gas Well Other NBU #216
2. Name of Öperator 0. API Well No.

Coastal Oil & Gas Corporation 43-047-32487
3. Address and Ïelephone No. 10. Neldand Pool, Örf.xploratoryArea

¯

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec., f., R., M.,Or Survey Description) 11. County or Parish, State

1875' FSL & 1665' FWL

NESW Section 15, T9S-R21E Uintah County, Utah

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice AlteringCasing Conversion to Injection

Other CO. lower tbg. install PLE Dispose Water
( E: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. Ifwell is directionally
drilled,give subsurface locations and measured and truvertical depths for all markets and zones pertinent to thiswork.)*

Please see the attached chronological history for operations performed on the subject well.

14. I hereby cert e foregoing is true an rrect

Signed Titi Senior Environmental Analyst Dat 05/23/97
Bonnie Carson

Ï ce for Federal or State office use)

APPROVED BY Tit! Dat
Conditions of approval, ifany:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfullyto make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter wRhinits jurisdiction.

*See Instruction on Reverse



NBU #216 Page 4

Clean Out, Lower Tubing and Iãstall PLE

04/24/97 RU air foam unit. PU & RIH w/2¾" tbg. Clean wellbore. CP 300 psi, TP 140 psi.
MIRU Colorado Well Service Rig #70. Well blow down. ND WH. NU BOP. SDFN
DC: $3,645 TC: $3,645

04/25/97 Check fill - Land tbg. SICP 400 psi, SITP 400 psi. Well blow down. PU & RIH 2¾" tbg,
tag fill @6508'. RU air foam unit. PU swivel & clean well to 6655'. POOH 2¾" tbg above
perf (26 stds) Pmpd 150 BW, rec 100 BW, total 50 BLWTR. SDFN
DC: $6,550 TC: $10,195

04/26/97 RU BJ Serv / Pmp 1050 gals 15% HCI across perfs. SICP 700 psi, SITP 500 psi. Blew
well & kill well w/35 bb1s2% KCl wtr. RIH 2¾" TBG (26 STDS), TAG FILL @6655',
no fill. Landed tbg @6520'. ND BOP. NU WH. RDMO Rig #70 & air foam unit. SN @
6490', EOT @6520'. Pmpd 35 BW, rec 0 BW, total 85 BWTR
DC: $2,070 TC: $12,265

04/27/97 Swab well. SICP 390 psi, SITP 0 psi. RU BJ Serv. Press tst lines to 2000 psi. Pmp 40
bb1s 2% KCl wtr down 2¾" tbg, 0 psi @3.5 BPM. Pmp 1050 gals 15% HCl acid
w/additives down 2%" tbg @0 psi @3.5 BPM. Flush w/25 bb1s2% KCl wtr down 2¾"
tbg @30 psi @3.3 BPM, MTP 30 psi, ATP 0 psi. Max rate 3.5 BPM, Avg rate 3.3 BPM.
Total load to rec 90 BW. Let acid soak 3 hrs. RU Delsco, found FL @3200' (had trouble
getting down) Hard paraffin in tbg. Pmpd 90 BW, rec 10 BW, total 165 BLWTR.
DC: $8,070 TC: $20,335

04/28/97 Well SI. RIH - swab, tag fluid @3300'. Pull 4 runs, start getting sand in swab cups.
Change to sand cups, sand increasing pull 11 runs total. Last 2 runs, very hard to get out
of hole. FL remained @3900', Pull most runs from 5000', rec 50 BF. Spent acid & wtr.
SI well to wait until foreman to talk about sand. Did not want to hang up sand line. SICP
650 psi, SITP 0 psi. 165 BLTR.
DC: $1,036 TC:



NBU #216 Page 5

04/29/97 ND WH. NU BOPs. Road rig from CIGE #64D to NBU #216. MIRU & WO equip. Spot
equip. SDFN @6PM.
DC: $2,756 TC: $24,127

04/30/97 RDMO & RU Delsco to swab. SICP 900 psi, SITP 0 psi. Blow well dn. ND WH & NU
BOPs w/Hyd & SH. PU & LD hanger. Blast jt, blow well dn. LD 28 jts 2¾" tbg. PU
hanger & land tbg w/ 855.60' less in well. EOT 5654', SN 5672'. ND BOPs w/Hyd & SH
& NU WH. RU swabbing equip & swab. Made 4 runs, rec 15 BW, IFL 3900', FFL 4000',
FCP 300 psi, FTP 0 psi. Rec 15 BLW, 100 BLWTR. SDFN @5PM.
DC: $2,415 TC: $26,542

05/01/97 On production. Delsco, ITP 400 psi, ICP 550 psi, IFL 4000'. Made 7 runs, 5 times
w/plunger - total 55 bb1s. Put well on production @3PM. FTP 200 psi, FSICP 480 psi.
Pmpd 100 BLW, rec 55 BLW, 45 BLWTR.
DC: $1,136 TC: $27,678

05/02/97 Flowing 71 MCF, 73 BW, 119 TP, 186 CP, on 30/64" chk.

05/03/97 Flowing 70 MCF, 17 BW, 168 TP, 196 CP, on 30/64" chk. PL 6 on.

05/04/97 Flowing 62 MCF, 27 BW, 115 TP, 222 CP, on 30/64" chk. PL 9 hrs.

05/05/97 Flowing 76 MCF, 12 BW, 81 TP, 298 CP, on 30/64" chk.

05/06/97 Flowing 76 MCF, 12 BW, 81 TP, 298 CP, on 30/64" chk.

05/07/97 Flowing 119 MCF, 30 BW, 223 TP, 221 CP, on 30/64" chk.

05/08/97 Flowing 89 MCF, 5 BW, 201 TP, 210 CP, on 30/64" chk. PL 15 hrs.

05/09/97 Flowing 89 MCF, 8 BW, 150 TP, 204 CP, on 30/64" chk. PL 15 hrs.

05/10/97 Flowing 108 MCF, 10 BW, 118 TP, 172 CP, on 30/64" chk. PL 15 hrs.

05/11/97 Flowing 107 MCF, 8 BW, 119 TP, 166 CP, on 30/64" chk. PL 15 hrs.

05/12/97 Flowing 109 MCF, 4 BW, 157 TP, 174 CP, on 64/64" chk.

05/13/97 Flowing 109 MCF, 4 BW, 157 TP, 174 CP, on full chk.

05/14/97 Flowing 103 MCF, 3 BW, 184 TP, 185 CP, on 30/64" chk.

05/15/97 Flowing 101 MCF, 334 BW, 173 TP, 175 CP, on 30/64" chk.

05/16/97 Flowing 113 MCF, 0 BW, 161 TP, 200 CP, on full



NBU #216 Page 6

05/17/97 Flowing lll MCF, 5 BW, 155 TP, 185 CP, on full chk.

05/18/97 Flowing 121 MCF, 5 BW, 141 TP, 168 CP, on full chk. Final



49 -Of7- ¾4 1Fon 60-5 Y TED STATES FORM APPROVED
(Jpe 1990) DEPARTN OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS See attached spreadsheet
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. ¯lf

Indian, Alottee or Tribe Name
Use "APPLICATION FOR PERMIT" - for such proposals

See attached spreadsheet
7. If Unit or CA, Agreement Designation

SUBMIT IN T RI ICA7 Natural Buttes Unit
1. Type of Well 8. Well Name and No.

oilWell Gas Well Other See attached spreadsheet
2. Name of Operator

. 9. API Well No.

Coastal Oil & Gas Corporation | See attached spreadsheet
3. Address and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage. Sec., T., R., M., Or Survey Description) 11. County or Parish. State

¯¯

See attached spreadsheet

Uintah County, Utah
12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other Dispose Water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and t.og form.)

13. Describe Proposed or Completed Operations (Clearty state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and true vertical depths for all markets and zones pertinent to this work.)*

The Operator requests approval to empty produced water into tanks on the listed locations. The produced water will
then be transported by truck to the underground injection well NBU #159, located at NE/SW Section 35, T9S-R21E, for
disposal. Furthermore, the Operator requests approval for the presence of small unlined pits, approximate dimensions
of 7' x 7' x 4' deep, to be located immediately adjacent to the stock tanks on the listed locations. The small pits may be necessary
to drain off water from the stock tanks at the time of condensate sales. The water will be emptied from the small pit
and trucked to the NBU #159 disposal well. The volume of water to be disposed of at each facility will not exceed an
average of 5 barrels per day on a monthly basis, in conformance with the requirements of Onshore Order #7.

The listed locations include all wells listed in a Request to Dispose Water sundry dated 10/11/96, as well as all wells
drilled to date in the Operator's 1997 drilling program in the Natural Buttes field.

Accepted by the Stateof Utah Division of
3os & e- So Oil. Gas and Mning

14. I hereby ce foregoing is true and correct

Signed
.

Â enior Environmental Analysgg o 10/28/97
Bo ie Carson

(This space fo Federal or State office use)

APPROVED BY Title Date

Title 18 U.S.C. Section 1001, makes It * rime for any person ko ingly gd willfully to make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See instruction on Reverse



Well Name & No. API No. Lease Designation If Indian, Footages Qtr/Qtr Section Township Range Field County
& Serial Number Allottee or

Tribe Name' CIGE #105D-1-10-22E 43-047-31758 U-011336 N/A 842' FNL & 2095' FWL NENW 1 10 22 Natural Buttes UintÄ
CIGE#114-34-9-21 43-047-31915 STU-Ol194-A, N/A . 1931'FSL&535'FEL NESE 34 9 .21 NaturalButtes Uinti
CIGE #118-35-9-22 43-047-32025 U-010954-A N/A 2116' FSL & 615' FEL NESE 35 9 22 Natural Buttes Uintah
CIGE #124-9-9-21 43-047-32045 U-01188 Ute Tribe Surface 1854' FSL & 1819' FEL NWSE 9 9 21 Natural Buttes Uintah
CIGE #129-18-9-21 43-047-32043 U-0581 Ute Tribe Surface 928' FNL & 1837' FWL NENW 18 9 21 Natural Buttes Uinti
CIGE #130-19-9-21 43-047-32030 U-0581 Ute Tribe Surface 772' FNL & 714'FEL NENE 19 9 21 Natural Buttes Uinti
CIGE #140-16-10-21 43-047-31977 ST ML-10755 N/A 380' FNL & 591'FEL NENE 16 10 21 Natural Buttes Uintah
CIGE #144-2-10-22 43-047-32022 ST ML-22651 N/A 1501' FNL & 1719' FEL SWNE 2 10 22 Natural Buttes Uintah
CIGE #149-8-10-21 43-047-32056 U-01791 N/A 833' FNL & 2011' FEL NWNE 8 10 21 Natural Buttes Uintah
CIGE #161-2-10-22 43-047-32168 ST ML-22651 N/A 297' FSL & l033' FEL SESE 2 10 22 Natural Buttes Uint
CIGE #164-34-9-22 43-047-32353 U-0149077 N/A 660' FNL & 1739' FWL NENW 34 9 22 Natural Buttes Uinta
CIGE #178-5-10-22 43-047-32330 U-01195 N/A 926' FWL & 685' FNL NWNW 5 10 22 Natural Buttes Uintih
CIGE #180-16-9-21 43-047-32478 ST ML-3141 N/A 333' FSL & 2557' FWL SESW 16 9 21 Natural Buttes Uintah
plGE #183-20-9-21 43-047-32656 U-0575 Ute Tribe Surface 1725' FSL & 2386' FEL SWSE 20 9 21 Natural Buttes UintaÏ
CIGE #187-13-10-20 43-047-32607 U-4485 N/A 900' FNL & 2200' FWL NENW 13 10 20 Natural Buttes Uintah
CIGE #189-29-9-22 43-047-¾ . USA U-462 N/A 1574' FNL & 720' FWL SWNW 29 9 22 Natural Buttes Uintah
CIGE #194-1-10-22 43-047-32932 USA U-011336 N/A 2017' FNL & 61' FWL SWNW 1 10 22 Natural Buttes Uintah
CIGE#197-7-9-21 43-07-32798 U-0149747 N/A 854'FNL&2178'FEL NWNE 7 9 21 NaturalButtes Uintah
CIGE #198-9-9-21 43-047-32799 U-01188 Ute Tribe Surface 2502' FSL & 772' FEL NESE 9 9 21 Natural Buttes Uintah
CIGE #199-14-9-21 43-047-32801 U-01193 Ute Tribe Surface 959' FNL & 1760' FWL NENW 14 9 21 Natural Buttes Uintah
CIGE #200-16-9-21 43-047-32802 U-38409 Ute Tribe Surface 1950' FNL & 2500' FWL SENW 16 9 21 Natural Buttes Uintah
CIGE #201-18-9-21 43-047-32804 U-0575 Ute Tribe Surface 1814' FNL & 944' FEL SENE 18 9 21 Natural Buttes Uintah
CIGE #202-21-9-21 43-047-32805 U-0575 Ute Tribe Surface 785' FSL & 471'FEL SESE 21 9 21 Natural Buttes Uintah
ClGE #204-35-9-21 43-047-32794 ML-22582 N/A 2055' FNL & 1604' FEL SWNE 35 9 21 Natural Buttes Uintah
ClGE #205-1-10-21 43-047-32795 ML-23612 N/A 2110' FNL & 2607' FEL SWNE 1 10 21 Natural Buttes Uintah
CIGE #221-36-9-22 43-047-32868 ML-22650 N/A 550' FSL & 514' FEL NESW 13 9 21 Natural Buttes Uintah
CIGE#235-25-9-21 43-047-32858 U-01194-ST N/A 1900'FSL&l800'FEL NWSE 25 9 21 NaturalButtes Uintah

IGE #236-34-9-21 43-047-32861 U-01194-A-ST N/A 428' FSL & 882' FEL SESE 34 9 21 Natural Buttes Uintah
IGE #23-7-10-2Z 43-047-30333 ST ML-23609 N/A 1573' FNL & 1024' FEL SENE 7 10 22 Natural Buttes Uintah

CIGE #25-34-9-22 43-047-30737 U-0149077 N/A 2037' FNL & 1608' FWL SENW 34 9 22 Natural Buttes Uintah
CIGE #3-32-9-22 2 43-047-30320 ST ML-22649 N/A 2270' FNL & 900' FEL SENE 32 9 22 Natural Buttes Uintah
CIGE #43-14-10-22 43-047-30491 U-01197-A-ST N/A 1437' FWL & l416' FNL NW 14 10 22 Natural Buttes Uintah
CIGE #59-21-10-21 43-047-30548 U-02278 N/A 809' FSL & 1081' FWL SWSW 21 10 21 Natural Buttes Uintah

IGE #6-19-9-21 (GR) 43-047-30356 U-0581 N/A 1122'FSL & 1542'FEL SWSE 19 9 21 Natural Buttes Uintah
CIGE #63D-29-9-22P 43-047-30949 U-462 N/A 521' FNL & 977' FWL NWNW 29 9 22 Natural Buttes UintahC¯I_GE#9-36-9-22 43-047-30419 ST ML-22650 N/A 2090'FSL & 1852' FEL NWSE 36 9 22 Natural Buttes Uintah
CIGE #97D-31-9-22 43-047-31729 U-01530-A-ST N/A 548' FSL & 907' FEL SESE 31 9 22 Natural Buttes Uintah

organ State #10-36 43-047-32816 ML-22265 N/A 1794'FNL & 649'FEL SENE 36 9 21 Natural Buttes Uintah
Morgan State #11-36 43-047-32813 ML-22265 N/A 1943' FSL & 1843' FEL NESW 36 9 21 Natural Buttes Uintah
Morgan State #12-36 43-047-32814 ML-22265 N/A 1992' FSL & 722' FEL NESE 36 9 21 Natural Buttes Uintah
Morgan State #13-36 43-047-32817 ML-22265 N/A 540'FSL & 815'FEL SESE 36 9 21 Natural Buttes Uintah
Morgan State #2-36 43-047-32585 ST ML-22265 N/A 900'FNL & 804'FWL NWNW 36 9 21 Natural Buttes Uintah
Morgan State #4-36 43-047-32729 ST ML-22265 N/A 1912' FSL & 649'FWL NWSW _36 9 21 Natural Buttes Uintah
Morgan State #5-36 43-047-32735 ST ML-22265 N/A 2100' FSL & 1800' FEL NWSE 36 9 21 Natural Buttes Uintah
Morgan State #8-36 43-047-32812 ML-22265 N/A 650'FNL & 690'FEL NENE 36 9 21 Natural Buttes Uintah
Morgan State #9-36 43-047-32815 ML-22265 N/A 1894'FNL & 1978'FEL SWNE 36 9 21 Natural Buttes Uintah
NBU #105 43-047-32302 U-0575 N/A 1026' FSL & 1011' FWL SWSW 17 9 21 Natural Buttes Uintah
RBU #113 43-047-31931 U-0149077 N/A 580 FSL & 854' FEL SESE 34 9 22 Natural Buttes Uintah
NBU #118 43-047-31969 U-5077-B Ute Tribe Surface 1700' FNL & 660' FEL SENE 22 9 20 Natural Buttes Uintah
NBU #12 43-047-30119 U-461 N/A 1563' FSL & 2328' FEL NWSE 18 9 22 Natural Buttes i



s NBU #121 43-047-32086 UTU-01193 Ute Tribe Surface 819'FNL & 2163'FEL NWNE 13 9 21 Natural Buttes Uintah
, NBU #123 43-047-31974 U-01188 N/A 827' FNL & 916'FWL NWNW 15 9 21 Natural Buttes Uintah
. NBU #131 43-047-31966 U-0149075 Ute Tribe Surface 1699' FSL & 800' FWL NWSW 23 9 21 Natural Buttes Uintah

NBU #134 43-047-32011 U-0576 N/A 138' FSL & 836' FWL SWSW 28 9 21 Natural Buttes Uintah
NBU #140 43-047-31947 U-01191-A N/A 103l'FNL & 1879'FEL NWNE 5 10 22 Natural Buttes Uintah
NBU #148 43-047-31983 U-01191 N/A 279' FSL & 2127' FWL SESW 4 10 22 Natural Buttes Uintah
NBU #150 43-047-31992 U-01196-B N/A 2042'FNL & 2002'FWL SENW 9 10 22 Natural Buttes Uintah
NBU #152 43-047-31990 U-01196-D N/A 815' FSL & 754' FEL SESE 9 10 22 Natural Buttes Uintah
NBU #153 43-047-31975 ST U-Ol197-A N/A 2500' FNL & 974' FWL SWNW l 1 10 22 Natural Buttes Uintah
NBU #18 43-047-30221 U-025187 N/A 2401' FWL & 2337' FSL SWNE 10 10 22 Natural Buttes Uintah
NBU #180 43-047-32113 U-025187 N/A 843'FSL & 2075'FEL SWSE 10 10 22 Natural Buttes Uintah
NBU #182 43-047-32162 U-0141315 N/A 1809' FNL & 1519' FWL SENW 11 9 21 Natural Buttes Uintah
NBU #185 43-047-32171 U-01191-A N/A 2132'FNL & 2126'FEL SWNE 3 10 22 Natural Buttes Uintah
NBU #187 43-047-32230 U-0149077 N/A 1057'FSL & 2321'FWL SESW 34 9 22 Natural Buttes Uintah
NBU #188 43-047-32234 U-01196-C N/A 699' FWL & 1248' FSL SWSW 10 10 22 Natural Buttes Uintah
NBU #189 43-047-32236 U-0149075 Ute Tribe Surface 1551'FWL & 1064'FSL SESW 23 9 21 Natural Buttes Uintah

BU #198 43-047-32357 U-010950-A N/A 2041'FEL & 2107'FSL NWSE 22 9 21 Natural Buttes Uintah
ABU #201 43-047-32364 U-0149767 Ute Tribe Surface 2310' FNL & 500' FWL SWNW 9 9 21 Natural Buttes Uintah
NBU #206 43-047-32341 U-01196-C N/A 2209' FNL & 303' FWL SWNW 10 10 22 Natura1 Buttes Uintah
NBU #207 43-047-32329 ST U-01197 N/A 912' FNL & 1685' FWL NENW 10 10 22 Natural Buttes Uintah
NBU #208 43-047-32343 U-01191 N/A 790' FSL & 569' FEL SESE 4 10 22 Natural Buttes Uintah
NBU #210 43-047-32340 U-01196-C N/A 1956' FSL & 2060' FWL NESW 10 10 22 Natural Buttes Uintah
NBU #216 43-047-32487 U-010950-A Ute Tribe Surface 1875' FSL & 1665'FWL NESW 15 9 21 Natural Buttes Uintah
NBU #223 43-047-32517 U-01194-ST N/A 514' FNL & 2174' FWL NENW 26 9 21 Natural Buttes Uintah
NBU #228 43-047-32636 U-0575 Ute Tribe Surface 660'FSC& 1843'FEL SWSE 17 9 21 Natural Buttes Uintah
NBU #229 43-47-32594 U-01191-A N/A 1019' FNL & 1712'FEL NWNE 3 10 22 Natural Buttes Uintah
NBU #230A 43-047-32908 U-01191-A N/A 1849' FNL & 677' FEL , SENE 3 10 22 Natural Buttes Uintah
NBU #231 43-047-32561 U-Ol191-A-ST N/A 966'FNL & l539'FEL NWNE 10 10 22 Natural Buttes Uintah
NBU #252 43-047-32800 U-0141315 Ute Tribal Surface 641'FNL & 1845' FWL NENW 10 9 21 Natural Buttes Uintah
NBU #254 43-047-32803 U-0575 Ute Tribal Surface 1840' FNL & 2014' FWL NESW 17 9 21 Natural Buttes Uintah
NBU #255 43-047-32806 U-0575 Ute Tribal Surface 642' FSL & 1235' FWL SESW 21 9 21 Natural Buttes Uintah

#256 43-047-32807 U-0147566 Ute Tribal Surface 2213'FNL & 2312'FWL SENW 22 9 21 Natural Buttes Uintah
NBU #257 43-047-32790 ST U-01194 N/A 1756' FNL & 2150'FWL SENW 25 9 21 Natural Buttes UintahB¯Ü

Ñi58 43-047-32791 ST U-01194 N/A 1880' FNL & 211' FEL SENE 26 9 21 Natural Buttes Uintah
NBU #259 43-047-32792 ST U-01194 N/A 2300' FNL & 1850' FEL SWNE 26 9 21 Natural Buttes Uintah
N f63 43-047-32793 STU-Oll94-A N/A 1641'FNL&1832'FWL SENW 34 9 21 NaturalButtes Uintah

U #265 43-047-32796 ML-13826 N/A 1953'FSL & 632'FEL NESE 2 10 21 Natural Buttes Uintah
U #i70 43-047-32862 ML-23608 N/A 1963' FNL & 801' FWL SWNW 13 10 21 Natural Buttes Uintah

NBU #280 43-047-32865 ML-32935-A N/A 2596'FSL & 1459' FWL NESW 31 9 22 Natural Buttes Uintah
NBU #289 43-047-32910 U-01191 N/A 463'FSL & 2023'FWL SESW 3 10 22 Natural Buttes UintahNBU¯Ñi9Ï

43-047-32911 U-l 196-D N/A 457' FNL & 570' FEL NENE 9 10 22 Natural Buttes Uintah
ÑÏÏÜÑ38N2 43-047-30536 U-08512-ST N/A 1752' FWL & l768' FSL CSW 13 10 22 Natural Buttes UintahÑ¯B¯Ü#80V

43-047-31240 U-0149077 N/A 2042'FSL & 984'FWL NWSW 34 9 22 Natural Buttes Uintah
NBU #861 43-047-31251 U-01191-A N/A 492' FNL & 722' FEL NENE 3 10 22 Natural Buttes



STATE O TAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

. . . .
R If INO!AN.ALLOTTEEOR TRIGE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS
7 UNIT of CA AGREEMENT NAME:

Do not use liiis form for p<oposals to drill new wells, significartily deepen exisling wells below curent bollem-hole deptli. reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8 WELL NAME and NUMBER;

Exhibit "A."
2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMllER: 10. FIELD AND POOL, OR WILDCAT:

A Soiith 1700 East cny Vernal STATEUtahzie84078 |435-789-4433
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

AC101ZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate dale work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL.SITE OTHER: Name Chanee
coNvERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, deptlis, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # 400JUO708
Coastal Oil & Gas Corporation

NAME(PLEASEPRINT Ohn T TITLE Vice Ÿr€Sident

SiONATURE DATE '/ 'O

El Paso duction Oil & Gas Coñ¶äñy

NAME(PLEASEPRif ) JOhn T er TITLE
Vice ŸT€Sident

SIGNATURE DATE

This space for te use only RECEIVED
JUN 19 2001

'5/2000) (See Instructions on Reverse side)
DIVISIONOF

OIL, GAS AND



State of Delaware

Office of the Secretary of State
PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF EMENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

REClaivED

DIVISION OF
JiL GAS AND MíNTNL

•. Harriet Smith Windsor, Secretary ofState

0610204 8100 AUTHENTICATION: 1061007

010162788 DATE:



03/09/01 10:14 FAX 713 420 4099 CORP LAW DEPT. @003/003

CERTIFICATE OF AMENDMENT

OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the "Company"), a corporationorganized and existing under and by virtue of the General Corporation Law of the State ofDelaware. DOESHEREBY CERTTFY:

FIRST: That the Board of Directors of the Company, by the unanimouswritten consent of its members, filed with the minutes of the Board, adopted a resolutionproposing and declaring advisable the fonowing amendment to the Certincate ofIncorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate ofIncorporation of this Company be amended, and that said Certificate of
Incorporation be so amended, by changing the Article thereof numbered
"FIRST." so that, as amended, said Article shall be and read as follows:

"FIRST. The name of the corporation is El Paso Production Oil & Gas
Company."

SECOND: That in lieu of a meeting and vote of stockholders, thestockholders entitled to vote have given unanimous written consent to said amendment inaccordance with the provisions of Section 228 of the General Corporation Law of theState of Delaware.

THIRD: That the aforesaid amendment was duly adopted in accordance withthe applicable provisions of Sections 242 and 228 of the GeneralCorporationLaw of theState of Delaware.

IN WITNESS WHEREOF,said COASTAL OIL & GAS CORPORATIONhas caused this certificate to be signed on its behalf by a Vice Presidentand attested by an
Assistant Secretary, this 9th day of March 2001.

COASTALOIL & GAS CORPORATION

David L. Siddall
Vice President

Attest:

STATE OF DELANARE

y ,
SECRETARY OF STATE

M E. R k,
' DIVISION OF CORPORATIONSt oar Assi t Secretary N E IVE FILZD 11:00 AN 03/09/2001

010118394 - 0610204

luN 19 2001
DIVISION OF

alk GAS AND



United States Department of the Interior
BUREAUOFLh eMANAGEME" RECEIVED

P.O. Box 45155
Salt Lake City, UT 84145-0155 JUL1 2 2001

DIVISION OF

In Reply Refer To:
OIL, GAS AND MINING

3106
UTSL-065841
(UT-924)

JUL 1 0 2000

NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &
Gas Corporation into El Paso Production Oil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We havenot
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Companv. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyoming and Colorado.

Opolonia L. Abeyta
Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217

ggf(ð¶gtgOGlŸI)Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



Exhibit of Leases

UTUSL-065841A UTU-47172 UTU-74415 UTU-53860
UTU-28652 UTU-5068.7 UTU-74416 UTU-66401

UTU-37943 UTU-52298 UTU-75091 UTU-67868
UTU-44089 UTU-0109054 UTU-75096 UTU-65389
UTU-44090A UTU-0143511 UTU-75097 UTU-77084
UTU-61263 UTU-0143512 UTU-75673 UTU-61430
UTU-00343 UTU-38401 UTU-76259 UTU-72633
UTU-02651 UTU-38411 UTU-76260 UTU-72650
UTU-02651B UTU-38418 UTU-76261 UTU-49692
UTU-0142175 UTU-38419 UTU-76493 UTU-57894
UTU-70235 UTU-38420 UTU-76495 UTU-76829
UTU-70406 UTU-38421 UTU-76503 UTU-76830
UTU-74954 UTU-38423 UTU-78228 UTU-76831
UTU-75132 UTU-38424 UTU-78714
UTU-75699 UTU-38425 UTU-78727
UTU-76242 UTU-38426 UTU-78734
UTU-78032 UTU-38427 UTU-79012
UTU-4377 UTU-38428 UTU-79011
UTU-4378 UTU-53861 UTU-71694
UTU-7386 UTU-58097 UTU-00576
UTU-8344A UTU-64376 UTU-00647
UTU-8345 UTU-65222 UTU-01470D
UTU-8347 UTU-65223 UTU-0136484
UTU-8621 UTU-66746 UTU-8344
UTU-14646 UTU-67178 UTU-8346
UTU-15855 UTU-67549 UTU-8648
UTU-25880 UTU-72028 UTU-28212
UTU-28213 UTU-72632 UTU-30289
UTU-29535 UTU-73009 UTU-31260
UTU-29797 UTU-73010 UTU-33433
UTU-31736 UTU-73013 UTU-34711
UTU-34350 UTU-73175 UTU-46699
UTU-34705 UTU-73434 UTU-78852
UTU-37116 UTU-73435 UTU-78853
UTU-37355 UTU-73444 UTU-78854
UTU-37573 UTU-73450 UTU-075939
UTU-38261 UTU-73900 UTU-0149767
UTU-39223 UTU-74409 UTU-2078
UTU-40729 UTU-74410 UTU-44426
UTU-40736 UTU-74413 UTU-49530
UTU-42469 UTU-74414



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDWE 5-LP V
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (Old Operator): TO: ( New Operator):

COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY

Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995

Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721

Account NO230 Account N1845

CA No. Unit: NATURAL BUTTES

WELL(S)
API ENTITY SEC TWN LEASE WELL WELL

NAME NO NO RNG TYPE TYPE STATUS

NBU 216 43-047-32487 2900 15-09S-21E FEDERAL GW P

CIGE 216-15-9-21 43-047-32920 2900 15-09S-21E FEDERAL GW P

NBU 298 43-047-33041 2900 15-09S-21E FEDERAL GW P

CIGE 215X 43-047-33690 2900 15-09S-21E FEDERAL GW P

CIGE 237 43-047-33878 99999 15-09S-21E FEDERAL GW APD

NBU CIGE 45-15-9-21 43-047-30528 2900 15-09S-21E FEDERAL GW P

NBU CIGE 78C-16-9-21 43-047-30870 2900 16-09S-21E FEDERAL GW P

NBU 124 43-047-31971 2900 16-09S-21E FEDERAL GW P

CIGE 157-16-9-21 43-047-32160 2900 16-09S-21E FEDERAL GW P

CIGE 200-16-9-21 43-047-32802 2900 16-09S-21E FEDERAL GW P

NBU 34-17B 43-047-30404 2900 17-09S-21E FEDERAL GW S

NBU 105 43-047-32302 2900 17-09S-21E FEDERAL GW P

NBU 125 43-047-32350 2900 17-09S-21E FEDERAL GW P

NBU 316-17E 43-047-32381 2900 17-09S-21E FEDERAL GW P

NBU 228 43-047-32636 2900 17-09S-21E FEDERAL GW P

NBU 254 43-047-32803 2900 17-09S-21E FEDERAL GW P

NBU 30-18B 43-047-30380 2900 18-09S-21E FEDERAL GW P

CIGE 72-18-9-21 43-047-30634 2900 18-09S-21E FEDERAL GW P

CIGE 129-18-9-21 43-047-32043 2900 18-09S-21E FEDERAL GW P

NBU 304-18E 43-047-32130 2900 18-09S-21E FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah: YES Business Number:



5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: 07/10/2001

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 07/10/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/30/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/30/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change





United States Department of the In erior RECEIVED
BUREAU OF LAND MANAGEMENT REB2 2 2002

Utah State Office
P.O. Box 45155 DIVISION OF

Salt LakeCity,UT 84145-0155 OIL, GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB 8 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was

compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground

maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of LandManagement offices ofthe change by a copy

of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office

and we will appropriately document those files with a copy of this



Due to the name change, the name of the principallobligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may

accomplish this either by consent of surety rider on the original bond or a rider to the original bond.

The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra e of
Minerals j dication

ec: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114

Teresa Thompson (UT-922)
Joe Incardine



UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

R Ply to
Annof: Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director



FEB-21-2003FRI 12:44PNELPASOPRODUCTION FAXNO.4357817094 P. 03

UnitedStatesDepartment of the Interior
BUREAU OF INDIANAFFAIRS

Washingen,PG 20240
.-ed FEB1 0 2003

Real Estateg:

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,LP.
1368South 1200Bast
Vernal,Utah 84078

DearMr. Wilson:

This is in responseto yourrequestfor approvalof RLIInsurance Company'sNationwideOil and
GasLeaseBondNo.RLBOOOS239executed offective December 17,2002,($150,000coverage) wit11
WestportOil andGas Company,L P., as principal.

Thisbondisherebyapprovedas of the date of this correspondence and will be retained in theBureau
ofIndianAffairs'DivisionofRealEstateServices, 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. AllBureauoil andgas regional offices andthesuretyare beinginformedof thisaction.

iIn caseswhere youhaveexistingindividual and/orcollectivebondson file with oneormoreofour
regionbloffices, you may now request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of further assistancein this
maner, pleaseadvise.

Director,Officeof Trust Responsibilities



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officerneither warrants nor certifies that the
designated party has obtained all required approval that wouldentitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oiland gas bond No. 1203 willbe used to cover alloperations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices,with one copy retumed
herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil, Gas & Mining RECEIVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron DIVOF OIL,GAS&MINING



STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS ANDMINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

6. IF 1NDIAN,ALLOTTEEOR TRIBENAME

SUNDRY NOTICESAND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Exhibit "A"
2.NAMEOFOPERATOR:

9.APINUMBER:

El Paso Production Oil &Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

9 Greenway Plaza Houston TX 77064-0995 (832) 676-5933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE:
COUNTY:

QTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON O VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL .

(Submit Original Form Only)
O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF

Date of work completion:
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths. volumes, etc

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,

effectiveDecember 17, 2002.

BOND#
State surety Bond No. RLBOOO5236

Fee Bond No. RLBOOO5238 RECEIVED
ELPASOfR6DUCTIOÑOIL&GAS COMPANY FEB2 82003

DN.0F OL GAS S MNNG

By:
Jon R elsen, Attorney-in-Fact

WESTPORT OIL ANDGAS COMPANY, L.P.

NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE
DATE

(This space for State use only)

(5/2000)
(See Instructions on Reverse





vision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (Old Operator): TO: ( New Operator):

EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP

Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078

Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS

NBU 317 13-09$-21E 43-047-33921 99999 FEDERAL GW APD

NBU 318 13-098-21E 43-047-33880 2900 FEDERAL GW P

CIGE 274 13-09S-21E 43-047-34778 99999 FEDERAL GW APD

NBU 10 13-09S-21E 43-047-30117 2900 FEDERAL GW PA

NBU CIGE 60-14-9-21 14-09S-21E 43-047-30549 2900 FEDERAL GW P

NBU 65N3 14-098-21E 43-047-31099 2900 FEDERAL GW P

CIGE 170-14-9-21 14-09S-21E 43-047-32403 2900 FEDERAL GW P

CIGE 199-14-9-21 14-098-21E 43-047-32801 2900 FEDERAL GW P

NBU CIGE 45-15-9-21 15-09S-21E 43-047-30528 2900 FEDERAL GW P

NBU CIGE 91D-15-9-21J 15-095-21E 43-047-31151 2900 FEDERAL GW P

NBU 123 15-09S-21E 43-047-31974 2900 FEDERAL GW P

CIGE 163-15-9-21 15-09S-21E 43-047-32192 2900 FEDERAL GW P

NBU 191 15-09S-21E 43-047-32298 2900 FEDERAL GW P

NBU216 15-09S-21E 43-047-32487 2900 FEDERAL GW P

CIGE 171-15-9-21 15-09S-21E 43-047-32348 2900 FEDERAL GW P

NBU 298 15-098-21E 43-047-33041 2900 FEDERAL GW P

CIGE 216-15-9-21 15-09S-21E 43-047-32920 2900 FEDERAL GW P

CIGE 237 15-098-21E 43-047-33878 2900 FEDERAL GW P

CIGE 215-15-9-21 15-09S-21E 43-047-32919 2900 FEDERAL GW PA

CIGE 217-16-9-21 16-095-21E 43-047-32898 2900 STATE GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/11/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/11/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COM



Form316o-s UF'BD STATES FORMAPPROVED
August 1999) OMBNo. 10044135

DEP OF THE INTERIOR ExpiresJuovember30,2000

BUREAU OF MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTS ON WELLS Multiple Wells - see attached

Do not use thisform for proposals to drill or reenter an 6. Iffndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other Instructions on reverse side

891008900A
1. Type of Well

O on well O o= well O Other 8. Well Name and No.
2. Name of Operator Multiple Wells - see attached
WESTPORT OIL &GAS COMPANY, L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code) Multiple Wells - see attached
P.O. BOX1148 VERNAL, UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) Natural Buttes Unit
MultipleWells - see attached 11. County or Parish, State

UintahCounty, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, RE >ORT,OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Deepen Q Production (Start/Ruume) Water Shut-Off

O Alter Cuing Fracture Treat O accla=atio= O w=llI=esrity

O Subsequent Report Casing Repair New Construction Q Recomplete O oser
O Change Plans Plug and Abandon O Temporarily Abandon

O Final Abandonment Notice O Convert to Injection Plug Back Q Water Disposal

13. Describe Proposed or CompletedOperations(cleadystate di pertinent details,includingestimated starting dateof my proposedworkmd apptoximate durationthereof
If the proposal is to deependirectionallyor recomplete horizontdly,givesubsurface locations and measured md true vertical depthsof all pertinent markers andzones.
Attadi the Bond under which the work will be performed or provide the Bond No. on filewith BLlWBIA. Required subsequent reports shall be filedwithin 30 days
followingcompletion of the involvedoperations. If theoperation results in a multiple completion or secompletion in a new interval,a Foun 31664 shall be filedonce
testinghas beencompleted. FinalAbandonment Noticesshall be filed only after all requirements, induding reclamation, have beencompleted, and the operator has
determinedthatthe site isready for finalinspection.

Westport 011&Gas requests a variance to Onshore Order No. 4, Part IIIC.a.requiringeach sales tank be equipped
with a pressure-vacuum thiefhatch and/or vent IIne valve. The variance Is requested as an economic analysis shows the value of the shrunk
condensate willnot payout the incremental cost of purchasing and maintainingthe valve resultingin a loss of value over the producing life of thewell.

The volume lost to shrinkage by dropping the tankpressure from 6 ozs. to 0 psig Is shown to be 0.3% of the tankvolume. Thiswas determined by lab analysis
of a representative sample from the field. The sample shrunk from 98.82% of oringinal volume to 98.52% when the pressure was dropped.
The average NBU wellproduces approximately6 bbis condensate per month. The resulting shrinkage wouldamount to 0.56 bbis per
month lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of Installing
and maintaining the valves and other devices thathold the positive tankpressure. An economic run based on the loss and costs is attached.
Westport Oil&gas requests approval of thisvariance in order to increase the value of the well to the operator and the mineral royaltyogr
14. Iherebycertify that the foregomg is true and correct

Name (Printed/Typed) Title SEP 02003J.T. Conley Operations Manager
signature ate D M/ UF DIL ASS

ACE FOR F RAL O STATE S
Approved by Title Utah Division Date

Conditiom of approval, ifany, are attached Approval of this notice does not warrant or Office *

certify that the applicant holds legal or equitable title to these rights in the subject lease j
which would entide the applicant to conduct operationsthereon. ÛSÌ$.
Title 18U.S.C.Section1001,make it a crime forany personknowiriglyand lly m e e of the United Statesany
false,fictitiousor fraudulentstatementsor representations asto anymatterwithm ils

(Instructions on



INDU 100 14-IU-fl NtNW UlU400 UWIUUöWUUA 44U4/JZUONUUtl

NBU 164 3-10-22 NWSE UTUO1191A 891008900A 43047320550081
NBU165 3-' NEbnN UTU01191 89100f \ 43047320570081
NBU166 28 SWSE UOS676 891000 430473206 1
NBU 167 25-9-21 SESW UO1194 891008900A 43047 S1 /
NBU168 12-10-20 NWSW UTU4478 891008900A 7321170081 /
NBU169 12-10-20 SESW UTU4478 891008900 43047321180081
NBU 170 4-10-22 NWNW UTUO1191A 891 A 43047321690081
NBU171 10W22SENE UTUO1191A 008900A 430473211500S1
NBU 172 19- NENE UTUO284 891008900A 43047321940081
NBU173 334¾22 E UTUO119 891008900A 43047321160081
NBU174 11-9-21 NWN UTU 315 891008900A 43047321930081
NBU175 28-9-21 NENW 05676 891008900A 43047321430081
NBU 176 28-9-21 SWNW U 6 891008900A 43047321440081
NBU 177 29-9-21 NES UTUOS8 891008900A 43047321120081
NBU 178 30-9-21 E UTUO581 891008900A 43047321210081
NBU180 10-1 SWSE UTUO25187 1008900A 430473211300S1
NBU181 9 21SESNV UTUO576 891 900A 43047321610081
NBU182 114N21SEFAN UTUO141315 891008 430473216200S1
NBU183 27-9-21 SWNW UO1194A 891008900A 43047321220081 /
NBU1 30-9-22 SESW U463 891008900A 73217000S1
NB 85 3-10-22 SWNE UTUO1191A 891008900A 43 21710081

U 186 30-5¾22SENE U463 891008900A 430473 00S1
NBU187 34-9-22 SESW UTUO149077 891008900A 430473223 1
NBU188 10-10-22 SWSW UO1196C 891008900A 43047322340081
NBU189 23-9-21 SESW UTUO149075 891008900A 43047322360081
NBU190 26-9-21 NWNE UO1194 891008900A 43047322320081
NBU191 15-9-21 SWSW UTUO10950A 891008900A 43047822980081
NBU192 22-9-21 NENW UTUO147566 891008900A 43047322990081
NBU193 22-9-21 SWSW UTUO10950A 891008900A 43047323000081
NBU194 22-9-21 NESW UTUO10950A 891008900A 43047322960081
NBU195 11-9-21 NWNE UTUO141317 891008900A 43047323550081
NBU198 22-9-21 NVVSE UTUO10950A 891008900A 43047323570081
NBU199 9-9-21 SWSW UTUO576A 891008900A 43047323370081
NBU200 194N22NESE UTUO264 891008900A 43047323590081
NBU 201 9-9-21 SWNW UTUO149767 891008900A 43047323640081
NBU202 8-9-21 NENE UTUO149767 891008900A 43047323380081
NBU204 9-10-22 NWNE UTUO1196D 891008900A 43047323420081
NBU206 10-10-22 SWNW UO1196C 891008900A 430473234100S1
NBU207 10-10-22 NENW UTU69129 891008900A 43047323290081 /
NBU208 4-10-22 SESE UTUO1191 891008900A 43047323430081
NBU209 3-10-22 SWSW UTUO1191 891008900A 43047323450081
NBU210 10-10-22 NESW UO1196C 891008900A 43047323400081
NBU 211 1-10-21 NWSW UO2842B 891008900A 43047323390081
NBU212 24-10-20 NENW UTU4485 891008900A 43047323990081
NBU213 15-10-22 NWNW UTUO25187 891008900A 43047324010081
NBU 214 27-9-21 NWSW UO1194 891008900A 430473246600S1 /
NBU215 12-HN21 NVVNVV UTUO1190 891008900A 43047324710081
NBU216 15-9-21 NESW UTUO10950A 891008900A 43047324870081
NBU217 28-9-21 NESW UO5676 891008900A 430473248000S1
NBU221X 34-9-21 NWNW UO1194A 891008900A 43047325450081 /

NBU222 11-10-22 SWNE UO1194A 891008900A 430473250900S1 /

NBU 223 26-9-21 NENW U01194 891008900A 43047325170081 /

NBU224 264¾21 NES\¾ UO1194 891008900A 430473251600S1 /
NBU228 174¾21 SVVSE UTUO575 891008900A 43047326360081
NBU229 3-10-22 NWNE UTU01191A 891008900A 43047325940081
NBU230A 3-KN22SENE UTUO1191A 891008900A 430473290800S1
NBU231 10-10-22 NWNE UO1197 891008900A 43047325610081 /
NBU236 30-9-22 SWNW U463 891008900A 43047329940081
NSU 242 5•10-22 SWSE UTUO1191 891008900A 43047329440081
NBU243 6-10-22 NWNW UTU464 891008900A 43047329300081

NBU244 7-10-22 NESE UTU466 891008900A



Westporf Oli & Ggs. LP.
Prolect Economics Workshr
insiructions: RI In blue reos with before and after project data. The evaluation resu

are shown and gaphed automaticaly at the bottom of the page. This s
is protected to prevent accidental alteration of the formulas. See JTCfor changes.
OPX entered as annual costs and/or as unit OPX costs for $/BF and $/MCF

Project Name: CoÑensateŠÅÑageGonomics

Is thisjob a well pui or producilon dg job ??? (Yor N)
BEFORE AFTER DIFFERENCE
$lYecr 5/Year SIYear

Gross OII Revenue Šl,088 $11
Gross Gas Revenue $0
NGL Revenue $0
PUUINGUNITSERVICE
WIRELINESERVICE
SUBSURFEQUIP REPAIRS
COMPANYLABOR
CONTRACT LABOR 0
CONTR SERVICE
LEASEFUELGAS O
UTIUTIES- ELECTRCITY 0
CHEMICALTREATING
MATERIAL&SUPPLY
WATER&HAUUNG
ADMINISTRATIVECOSTS
GASPLANTPROCESSING

Totals O $350 Increased OPX Per Year

Investment Breakdown:
Cap/Exp OliPrice 5 23.00 $/BO

Code Cost, $ Gas Price $/MCF
Capital $ ElectricCost - $ / HP / day
Expense $ OPX/BF $/BF
Total $ OPX/MCF $/MCF

Production & OPX Detai:
Before After DMierence

011Production 0.192 eoPD 0.194 soPD 0.002 BOPD

Gas Production MCFPD MCFPD McFPD

Wir Production 0 swPD 0 6WPD 0 swPD

Horse Power HP HP HP

Fuel Gas Burned MCFPD MCFPD 0 MCFPD

Project lie: Payout Calculallon:
Lie =| 20.0 |Years

(Ufeno longer than 20 years) Payou! = Tolai Inveslment = 1
Sum(OPX+ Incremenlal Revenue)

Irdernal Rate of Refum:
ARerTax IROR=\ iDIV/01 | Payout occurs when totalATcashflow equais investment

See graph below, note years when cashflow reaches zero
ATCum Cashilow
Operating Cashflow = | ($2,917)(Discounted @ 10%) Payout = | NEVER Years or | #VALUEl |Days

Gross Reserves:
Oi Reserves = 6 BO
Gas Reserves = 0 MCF
Gas Equiv Reserves = 38 MCFE

Notes/AssumpHons:
An averaae NBUwel oroduces 0.192 Bcod with no tanknressure. The oroduction is Increased to 0.196 Scud W6 ozs of Dressure

are Diaced on the tank. The increased nroducMon does not navout the valve cosf or the esMmated annual maintenance costs.

Project: Condensate Shrinkage Economics

$0

($500)

($1,000)

($2,000)

($2,soo)

($3,000)

($3,500)
0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20

Project



Westport Oil and Gas, Inc.
NBUIOuray Field

RFL2003-022

COMPARISONOF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(sof/STbbi) Flashed Gas Factor Percent
(A) (Air=1.000) (B) (C)

Calculated at Laboratory Fissh Condiffons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Flash with Backpressure using Tuned EOS

80 70 1.015
6.0 or 65 24.6 0.777 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 oz 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
2.0 oz 65 24.7 0.T/9 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A)CubicFeetof gas at 14.696 peia and 60 'F per Barrelof Stock Tank Oilat 60 'F.
(B) Barrelsof oi at indicatedpressure and temperatureper Bam!I of Stock Tank Oi at 60 *F.

(C) Oi volumeat Indicatedpressure and temperature as a percentage of originalsaturaind oi volume.
Note: Bubblepointof sample inoriginalsample containerwas 80 peig at 70' F with 1 cc water

PENCOR Special FluidStudies Page 3 CORE



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8



Form3160-5 UNITED STATES FORM APPROVED

(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-010950A
Do not use this form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. TRIBALSURFACE
7. If Unit or CA/Agreement, Name and/or No.

SUBMITIN TRIPLICATE- Other instructions on reverse side
UNIT #891008900A

1. Type of Well NATURALBUTTES UNIT

O oil weli U oasweli O Other 8. Well Name and No.

2. NameofOperator NBU 216
KERR McGEE OIL & GAS ONSHORE LP 9. API Well No.

3a. Address 3b. Phone No. (include area code) 4304732487
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) NATURAL BUTTES
l1. County or Parish, State

NESW SEC. 15, T9S, R21E 1875'FSL, 1665'FWL UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent O Acidize O Deepen Q Production (Start/Resume) Water Shut-Off

O Alter Casing O Fracture Treat Q Reclamation Well Integrity

O Subsequent Report Q Casing Repair O New Construction O Recomplete Other SHUT-IN

O Change Plans O Plug and Abandon Q Temporarily Abandon

O Final Abandonment Notice O Convert to Injection Q Plug Back O Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimated startingdate of any proposedwork and approximatedurationthereof.
If the proposal is to deependirectionallyor recompletehorizontally,give subsurface locationsand measured and true verticaldepthsof all pertinentmarkers and zones.

Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Requiredsubsequent reports shall be filed within30 days
followingcompletion of the involvedoperations. If the operation results in a multiple completionor recompletion in a new interval,a Form 3160-4shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, includingreclamation, have been completed, and the operator has
determinedthat the site is readyfor final inspection.

The operator requests authorization to shut-in the subject well location. Gross production from the greater Natural Buttes area is currently

constrained at roughly 215mmefd due to lack of export pipeline capacity. The field is capable of producing more gas than this, which results in
frequent and widespread bottlenecked areas of high line pressure. This in turn causes numerous wells to log off of production, often requiring

swab rigs to get them going again. Operating the field in this reactionary manner is very inefficient. The operator requests authorization to shut

in wells strategically to alleviate this situation and utilize the resource more efficiently. A significant drop in production is not expected, as the

field is constrained anyway. The subject well was selected on the basis of one or more of the following factors:
*Located in a bottlenecked area; *High intervention requirement relative to gas production, *High water production
Wells will be shut in for an indefinite period. As the constrained situation continues, different wells will be selected and subject wells will be
returned to production in order to cycle the shut-ins around the field and allow well pressures to build up and assist with future production.

14. I hereby certify that the foregoing is true and correct ce

Name (Printed/Typed) Title NOYO72006
S pche Regulatory Analyst

NDo
ember 3, 2006 DIV.0FOlL,GAS&MINING

THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or Of p i | A TOVa S
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon a ge nISNecessay
Title 18 U.S.C. Section1001,make it a crime forany person knowinglyand ¾ y artmentor agency of the UnitedStates any

false, fictitiousor fraudulentstatements or representations as to any matn gtþini ri i

(Instructions on



Form3160-5 UNITED STATES
FORMAPPROVfD

(August 1999)
OMBNo. 1004-0135

DEPARTMENTOF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-010950A

Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned we/I. Use Form 3160-3 (APD) for such proposals. TRIBAL SURFACE
7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE -- Other instructions on reverse side
UNIT #891008900A

1. Type of Well
NATURAL BUTTES UNIT

O oil weli U Gas Well O Other
8. Well Name and No.

2. NameofOperator NBU 216

KERR McGEE OlL & GAS ONSHORE LP 9- ^PI Well No.

3a. Address 3b. Phone No. (include area code) 4304732487

1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES
11. County or Parish, State

NESW SEC. 15, T9S, R21E 1875'FSL, 1665'FWL UINTAH COUNTY, UTAH

12. CHECK APPROPRIATEBOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen Production (Start/Resume) Water Shut-Of

O Alter Casing O Fracture Treat Reclamation Wel Integrity

Subsequent Report Q Casing Repair O New Construction Recomplete other SHUT-IN

O changerians O Plug and Abandon Temporarily Abandon

O Final Abandonment Notice O Convert to Injection Plug Back Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinent details,includingestimated starting date of any proposedwork and approximate durationthereof.

If the proposalis to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinentmarkersand zones.

Attachthe Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Requiredsubsequent reports shall be filed within 30 days

followingcompletion of the involvedoperations. If the operation results in a multiple completion or recompletionin a new interval,a Form 3160-4 shall be filed once

testinghas been completed. Final Abandonment Notices shall be filed only after all requirements, includingreclamation, have been completed, and the operator has

determinedthatthe site is readyfor finalinspection.

THE SUBJECT WELL LOCATION WAS RETURNED BACK TO PRODUCTION ON 11/21/2006 AT 10:00 AM.

14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title

Upche SENIOR LAND ADMINSPECIALIST
Date

November 29, 2006

THIS SPACE FOR FEDERAL OR STATE USE

Approved by
Title Date

Coixlitions of approval, ifany, are attached Approval of this notíce does not warrant or Office

certify that the applicant holds legal or equitable title to those lights in the subject lease

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section 1001, make it a crime for any person knowinglyand willfully to make to any departmentor agency of the United States any

false,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.
(Instructions on reverse)

DEC0 6 2006

DIV.0FOIL,GAS&
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